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Author: McGuire and Beall
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Urgency: No Fiscal: Yes

Consultant:  Genevieve M. Wong
SUBJECT: Housing

DIGEST: Creates a streamlined, ministerial approval process for an eligible
neighborhood multifamily project (NMP) or eligible transit-oriented development
(TOD) project located on an eligible parcel. Prohibits those eligible projects from
being subject to a conditional use permit if it is consistent with objective zoning
standards and objective design review standards, as defined.

ANALYSIS:
Existing law:
1) The California Environmental Quality Act (CEQA):

a) Requires lead agencies with the principal responsibility for carrying out or
approving a proposed discretionary project to prepare a negative
declaration (ND), mitigated negative declaration (MND), or environmental
impact report (EIR) for this action, unless the project is exempt from ’
CEQA (CEQA includes various statutory exemptions, as well as
categorical exemptions in the CEQA guidelines). (Public Resources Code
§21000 et seq.). If there is substantial evidence, in light of the whole
record before a lead agency, that a project may have a significant effect on
the environment, the lead agency must prepare a draft EIR. (CEQA
Guidelines §15064(a)(1), (H)(1)).

2) The Land Use and Planning Law:

a) Requires all cities and counties to adopt an ordinance that specifies how
they will implement state density bonus law.

b) Requires cities and counties to grant a density bonus when an applicant for
a housing development of five or more units seeks and agrees to construct a
project that will contain certain affordability restrictions or will be
available for certain types of populations.
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c)

d)

g)

h)

)

k)

Requires the city or county to allow an increase in density of 20% over the
otherwise maximum allowable residential density under the applicable
zoning ordinance and land use element of the general plan for low-income,
very low-income, or senior housing, and by five percent for moderate-
income housing in a common interest development.

Provides that upon the request of a developer, a city, county, or city and
county shall not require a vehicular parking ratio, inclusive of disabled and
guest parking, that meets certain bedroom-to-parking space ratios.

Requires cities and counties to provide an applicant for a density bonus
with concessions and incentives based on the number of below market-rate

units included in the project.

Requires, until January 1, 2029, cities and counties to adopt zoning
standards in the San Francisco Bay Area Rapid Transit District’s (BART)
transit-oriented development (TOD) guidelines and establishes a
streamlined approval process for certain projects on BART-owned land.

Requires every city and county to prepare and adopt a general plan,
including a housing element, to guide the future growth of a community.
The housing element must identify and analyze existing and projected
housing needs, identify adequate sites with appropriate zoning to meet the
housing needs of all income segments of the community, and ensure that
regulatory systems provide opportunities for, and do not unduly constrain,
housing development.

Requires local governments located within the territory of a metropolitan -
planning organization (MPO) to revise their housing elements every eight
years following the adoption of every other regional transportation plan
(RTP). Local governments in rural non-MPO regions must revise their
housing elements every five years.

Provides that each community’s fair share of housing shall be determined
through the regional housing needs allocations (RHNA) process.

Requires a local jurisdiction to give public notice of a hearing whenever a
person applies for a zoning variance, special use permit, conditional use
permit, zoning ordinance amendment, or general or specific plan
amendment.

Requires HCD, by June 30, 2019, to complete a study evaluating the
reasonableness of local fees charged to new developments. The study shall
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include findings and recommendations regarding potenﬁal amendments to
the Mitigation Fee Act to substantially reduce fees for residential
development. '

This bill:

1) Provides that an eligible neighborhood multifamily project (NMP) or eligible
transit-oriented development (TOD) project located on an eligible parcel may
submit an application for a development to be subject to a streamlined,
ministerial approval process and not subject to a conditional use permit if it is
consistent with objective zoning standards and objective design review
standards, as defined.

a)

b)

d)

Defines “neighborhood multifamily project” as a project to construct up to
two residential units in a nonurban community and up to four units in an
urban community, located on an eligible parcel that is located on vacant
land, that meets all other applicable local zoning requirements, and
provides at least .5 parking spaces per unit. :

Defines “eligible TOD project” as a transit oriented development project,
located on an eligible parcel in an urban community that meets certain
requirements, including, but not limited to, being located within ¥ mile of
an existing or planned transit station entrance, meets minimum density
requirements, meets certain parking requirements, meets local
requirements, designates at least 2/3 of the square footage of the
development for residential use, and includes certain affordability -
restrictions.

Defines “eligible parcel” as a parcel that meets certain requirements
including, among others, that the parcel is zoned to allow residential use
and qualifies as an infill site.

Defines “infill site” as a site in an urban or nonurban community that meets .

the following criteria;

1) The site has not previously been used for urban uses and both of the
following apply (i) The site is immediately adjacent to parcels that
are developed with urban uses or at least 75% of the perimeter of the
site adjoins parcels that are developed with urban uses, and (ii) the
remaining 25% of the site adjoins parcels that have been previously
developed for urban uses.
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2)

3A)

4)

5)

6)

i)  “Urban use” means any residential, commercial, public institutional,
transit or transportation passenger facility, or retail use, or any
combination of those uses.

e) Defines “non-urban community” as not an urban community. Urban
community means either of the following.

i) A city with a population of 50,000 or greater that is located in a
county with a population of less than 1,000,000.

i)  An urbanized area or urban cluster located in a county with a
population of 1,000,000 or greater.

States that if a local agency determines that a development is inconsistent with
any of the requirements allowing streamlined approval, the local agency shall
provide the development proponent with written documentation of which
requirement the development conflicts with and an explanation for the reason
or reasons the development conflicts with that requirement or requirements
within a specified period of time. If a local agency fails to provide the required
documentation, the development shall be deemed to satisfy the requirements
for streamlined approval.

Provides that design review or public oversight of the development may be
conducted, as specified.

Provides that if a project is approved using the streamlined process outlined in

this bill and the project contains 50% of units affordable to households making

below 80% AMI, the approval shall not expire. The approvals for projects
with fewer than 50% units affordable to those making 80% AMI shall expire
after 3 years; a project proponent may apply for a one year extension after
providing specified documentation.

Prohibits streamlining from applying if the local agency finds that the
development would have a specific, adverse impact, as specified, on public
health or safety, including but not limited to, fire safety, and there is no feasible
method to satisfactorily mitigate or avoid the specific adverse impact without
rendering the development unaffordable to low- and moderate-income

households.

Authorizes a development proponent of an eligible TOD project to apply for a
density bonus. A project that meets the requirement for streamlining under this
bill before adding any height increases, density increases, waivers, or
concessions awarded through a density bonus shall remain eligible for
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streamlining after the addition of a density bonus, waiver, incentive, or
concession.

Background

.

2)

California’s housing shortage. California is in the midst of a serious housing
crisis. California is home to 21 of the 30 most expensive rental housing
markets in the country, which has had a disproportionate impact on the middle
class and the working poor. Housing units affordable to low-income earners, if
available, are often in serious states of disrepair. A person earing minimum
wage must work three jobs on average to pay the rent for a two-bedroom unit.
The Department of Housing and Community Development (HCD) estimates
that approximately 2.7 million lower-income households are rent-burdened
(meaning they spend at least 30 percent of their income on rent), 1.7 million of
which are severely rent-burdened (spending at least 50% of their income on
rent). Not a single county in the state has an adequate supply of affordable
homes. According to a 2015 study by the California Housing Partnership
Corporation, California has a shortfall of 1.5 million affordable homes and 13
of the 14 least affordable metropolitan areas in the country.

A major factor in this crisis is the state’s housing shortage. From 1954-1989,
California constructed an average of more than 200,000 new homes annually, -
with multifamily housing accounting for the largest share of housing
production. Since then, however, construction has dropped significantly. HCD
estimates that approximately 1.8 million new housing units — 180,000 new
homes per year, are needed to meet the state’s projected population and
housing growth by 2025. Even when housing production rose in the mid-
2000’s, it never reached the 180,000 mark, and over the last 10 years,
construction averaged just 80,000 new homes per year.

Background on CEQA.

a) Overview of CEQA Process. CEQA provides a process for evaluating the
environmental effects of a project, and includes statutory exemptions, as
well as categorical exemptions in the CEQA guidelines. If a project is not
exempt from CEQA, an initial study is prepared to determine whether a
project may have a significant effect on the environment. If the initial study
shows that there would not be a significant effect on the environment, the
lead agency must prepare a negative declaration. If the initial study shows
that the project may have a significant effect on the environment, the lead

agency must prepare an EIR.
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b)

Generally, an EIR must accurately describe the proposed project, identify
and analyze each significant environmental impact expected to result from
the proposed project, identify mitigation measures to reduce those impacts
to the extent feasible, and evaluate a range of reasonable alternatives to the .
proposed project. Prior to approving any project that has received
environmental review, an agency must make certain findings. If mitigation
measures are required or incorporated into a project, the agency must adopt
a reporting or monitoring program to ensure compliance with those

measures.

What is analyzed in an environmental review? An environmental review
analyzes the significant direct and indirect environmental impacts of a
proposed project and may include water quality, surface and subsurface
hydrology, land use and agricultural resources, transportation and
circulation, air quality and greenhouse gas emissions, terrestrial and aquatic
biological resources, aesthetics, geology and soils, recreation, public
services and utilities such as water supply and wastewater disposal, and
cultural resources. The analysis must also evaluate the cumulative impacts
of any past, present, and reasonably foreseeable projects/activities within
study areas that are applicable to the resources being evaluated. A study
area for a proposed project must not be limited to the footprint of the
project because many environmental impacts of a development extend
beyond the identified project boundary. Also, CEQA stipulates that the

~ environmental impacts must be measured against existing physical |

conditions within the project area, not future, allowable conditions.

CEQA provides a hub for multi-disciplinary regulatory process. An
environmental review provides a forum for all the described issue areas to
be considered together rather than siloed from one another. It provides a
comprehensive review of the project, considering all applicable
environmental laws and how those laws interact with one another. For
example, it would be prudent for a lead agency to know that a proposal to
mitigate a significant impact (i.e. alleviate temporary traffic congestion,
due to construction of a development project, by detouring traffic to an
alternative route) may trigger a new significant impact (i.e. the detour may
redirect the impact onto a sensitive resource, such as a habitat of an
endangered species). The environmental impact caused by the proposed -
mitigation measure should be evaluated as well. CEQA provides the
opportunity to analyze a broad spectrum of a project’s potential
environmental impacts and how each impact may intertwine with one

another.
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3)

4)

5)

Land use planning and permitting. The Planning and Zoning Law requires
every county and city to adopt a general plan that sets out planned uses for all
of the area covered by the plan. A general plan must include seven mandatory
elements, including a housing element that establishes the locations and
densities of housing, among other requirements, and must incorporate
environmental justice concerns. Cities” and counties’ major land use
decisions—including most zoning ordinances and other aspects of development
permitting— must be consistent with their general plans. In this way, the
general plan is a blueprint for future development.

The Planning and Zoning Law also establishes a planning agency in each city
and county, which may be a separate planning commission, administrative
body, or the legislative body of the city or county itself. Public notice must be
given at least 10 days in advance of hearings where most permitting decisions
will be made. The law also allows residents to appeal permitting decisions and
other actions to either a board of appeals or the legislative body of the city or
county. Cities and counties may adopt ordinances governing the appeals
process, which can entail appeals of decisions by planning officials to the
planning commission and the city council or county board of supervisors.

Ministerial and by-right approvals. Cities and counties enact zoning

ordinances to implement their general plans. Zoning determines the type of
housing that can be built. Some local ordinances provide “ministerial”

processes for approving projects that are permitted “by right” — the zoning
ordinance clearly states that a particular use is allowable, and local government
does not have any discretion regarding approval of the permit if the application -
is complete. Projects reviewed ministerially require only an administrative
review designed to ensure they are consistent with the existing general plan and
zoning rules, as well as meeting standards for building quality, health, and
safety. Most large housing projects are not allowed ministerial review. Instead,
these projects are vetted through both public hearings and administrative

review.

Ministerial and use by right approvals remove a project from all discretionary
decisions of a local government, including an environmental review under
CEQA. Thus, establishing processes to approve certain types of projects
ministerially or as a by right, also creates exemptions from CEQA.

Infill development. “Infill development” occurs in already built-up areas with
existing transportation and utility infrastructure, often repurposes or replaces
existing buildings, parking lots, or other impervious areas, and adds homes
and/or businesses near the center of cities and towns. Examples of infill project
locations include a disused parking lot, an old commercial property, or a



SB 4 (McGuire) Page 8 of 15

6)

former industrial site. Infill development is considered a vital strategy for
efficient growth.

Infill builds within an existing footprint of development, which can reduce
development pressure on outlying areas, helping to safeguard lands that serve
important ecological functions and preserve open space and prevent conversion
of agricultural land; can reduce the amount that people drive, improving air
quality and reducing GHG emissions; and can lead to the cleanup and reuse of
formerly economically viable but now abandoned sites, including those
contaminated with hazardous substances. Also, by locating new developments
near population centers and amenities, communities can take advantage of
existing water, sewer, and transportation systems, avoiding the cost of
installing expensive new infrastructure. ‘

According to the US Environmental Protection Agency (US EPA), several
trends point to a sustained increase in demand for infill development and a
market opportunity for developers. Consumer preferences for the amenities
that infill locations offer are likely to grow as changing demographics affect
the housing market. In the next couple of decades, the needs and preferences of
aging baby boomers, new households, and one-person households will drive
real estate market trends — and infill locations are likely to attract many of these
people. As more people choose to live in infill neighborhoods, employers are
following, and vice versa. Many corporations are moving to infill locations, in
part because they recognize the competitive advantages of being closer to the
central city. (US EPA, “Smart Growth and Economic Success: Investing in
Infill Development,” February 2014.)

The Strategic Growth Council (SGC), as a part of its broader legislative
mandate, has identified “infill” development as an important strategy for
achieving AB 32 (Nufiez, Pavley, Chapter 488, Statutes of 2006) greenhouse
gas (GHG) emissions reduction targets. While contributing to reductions of
GHG emissions, achieving infill development can confer a broad range of
benefits, such as increased economic vitality of the state’s urban centers;
decreased consumption of energy, water, and other natural resources; reduced
conversion of farmland and natural habitat areas; and the opportunity for more
efficient infrastructure investment and delivery of municipal services.

Infill development and CEQA. Several changes have been made to CEQA to
encourage infill projects, including the following:

a) SB 743. SB 743 (Steinberg, Ch. 386, Stats. 2013) made several changes to
CEQA for projects located in areas served by transit (i.e. TOD). Among the
changes, SB 743 directed the Governor’s Office of Planning and Research
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b)

(OPR) to develop a new approach for analyzing the transportation impacts
under CEQA. SB 743 also created a new exemption for certain projects
that are consistent with a Specific Plan and eliminates the requirement to
evaluate aesthetic and parking impacts of a project if the project is a
residential, mixed-use residential, or employment center project located on
an infill site within a transit priority area.

SB 226. SB 226 (Simitian, Ch. 469, Stats. 2011) establishes abbreviated
CEQA review procedures for specified infill projects, where only specific
or more significant effects on the environment which were not addressed in
a prior planning-level EIR need to be addressed. An BIR for such a project

~ need not consider alternative locations, densities, and building densities or

growth inducing impacts. Any unmitigated effects specific to the project
can be analyzed m an “infill” EIR that limits review only to those impacts
without the need to analyze alternatives or growth- inducing impacts. SB
226 required OPR to develop CEQA Guidelines for purposes of this bill.

In order for infill projects to qualify for the CEQA benefits in SB 226, they
must meet statewide performance standards developed by OPR. The statute

required that these performance standards promote the state’s GHG

emissions reductions goals in AB 32 (Nufiez, Pavley) and SB 375
(Steinberg), state planning priorities, water conservation and energy
efficiency standards, transit-oriented development policies, and public

health.

SB 375. SB 375 (Steinberg, Ch. 728, Stats. 2008) established the
Sustainable Communities and Climate Protection Act of 2008. SB 375
directed the California Air Resources Board (ARB) to set regional targets
for reducing GHG emissions, setting up a “bottom up” approach to ensure
that cities and counties are involved in the development of regional plans to
achieve those targets. SB 375 tied together the regional allocation of
housing needs and regional transportation planning in an effort to reduce
GHG emissions from motor vehicle trips. According to ARB,
transportation accounts for approximately 40% of GHG emissions, with
cars and light trucks making up a significant majority of those emissions

(30% overall).‘

SB 375 established a collaborative process between regional and state
agencies to set regional GHG reduction targets, and provided CEQA
incentives for development projects that are consistent with a regional plan
that meets those targets. SB 375 has three major components: (i) Using the
regional transportation planning process to achieve reductions in GHG
emissions consistent with AB 32 goals; (i1) Offering CEQA incentives to
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encourage projects that are consistent with a regional plan that achieves
GHG emission reductions; and, (iii) Coordinating the regional housing
needs allocation process with the regional transportation process while
maintaining local authority over land use decisions.

Comments

1) Purpose of Bill. According to the author,

2)

3)

“A variety of causes have contributed to California’s lack of housing
production, including restrictive zoning ordinances, skyrocketing land prices,
local permitting processes that provide multiple avenues to stop a project, and
the lack of public funding to advance workforce affordable housing. These
issues pose challenges to constructing market-rate and affordable housing
developments alike. SB 4 advances strategic changes local zoning to allow
construction of additional homes in two ways. First, SB 4 grants streamlined
ministerial review to eligible projects within % mile of fixed rail or ferry
terminals in cities of 50,000 residents or more in smaller counties and in all
urban areas in counties with over a million residents. Second, SB 4 allows
ministerial permitting of up to fourplexes in cities and urban areas over 50,000

people (duplexes in urban areas under 50,000) on any vacant infill parcels

zoned residential. SB 4 helps address the affordable housing crisis in big cities
and small, in every corner of California by encouraging projects that are in
scale with what local governments already allow in areas with sufficient transit,
but some cities simply won’t approve and unlocking neighborhood multi-
family buildings in residential areas throughout the state.”

Two more CEQA exemptions. SB 4 allows a development proponent of a NMP
or an eligible TOD project located on an eligible parcel to submit an
application for a development to be subject to a streamlined, ministerial
approval process and not be subject to a conditional use permit if the
development meets certain criteria, thereby creating a CEQA exemption for
NMPs and eligible TOD projects.

Where would this apply? One of the requirements a NMP or TOD project must
meet to qualify for streamlined, ministerial approval process is that the project
must be located on an “eligible parcel,” which, among other things, must be
zoned for residential use and qualify as an “infill site.” Infill site, for purposes
of the Land Use and Planning Law, is not defined, however under CEQA, and
as applied to transit priority projects that are consistent with an MPO’s

sustainable communities strategy, “infill site” means a site in an urbanized

area, as defined, that meets certain criteria.
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SB 4’s definition of “infill site” can be broken down into two components: (1)
the site is in an urban or nonurban community; and (2) the site either (A) has
not been previously developed for urban uses and is adjacent to or adjoins
parcels developed with urban uses, as specified, or (B) the site has been
previously developed for urban uses.” “Urban use” is defined to mean any
residential, commercial, public institutional, transit or transportation facility, or
retail use, or any combination of those uses. Component (2) and the definition
of “urban use” mimics language that has been used in other definitions of
“infill site,” but where SB 4 differs is the application of that criteria to urban
and nonurban communities.

SB 4 defines “urban community” to mean either (1) a city with a population of
50,000 or greater that is located in a county with a population or less than
1,000,000 or (2) an urbanized area or urban cluster, as designated by the U.S.
Census Bureau, located in a county with a population of 1,000,000 or greater.
“Nonurban community” means an urbanized arca or urban cluster that is not an
urban community. According to the U.S. Census Bureau, an urbanized area is
an area with more than 50,000 people, and an urbanized cluster are areas with
at least 2,500 people and less than 50,000.

- Figure 1! below is the most recent U.S. Bureau map depicting the urbanized
areas and urban clusters in the United States as of 2010. Figure 2 is specific to

California. '

Figure 2
L% "

5

| Urbanized Aredas and Urban Clusters: 2010

Figure 1
N

Figure 2 shows where urbanized areas and urban clusters are located in California
and therefore potentially subject to the use by right provisions of the bill.

! https://www2.census.gov/geo/pdfs/maps-data/maps/thematic/2010ua/UA2010 UAs and UCs Map.pdf, available
as of April 16,2019
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4)

How do the two definitions of “infill site” overlap? Does having two
definitions create confusion? Does this new definition of “infill site” affect an
MPO’s implementation of its sustainable communities strategy? Does this new
definition apply to open-space and greenfields, as Figure 2 seems to indicate,
and thereby induce growth?

The committee may wish to require the author, as the bill moves through the

legislative process, to make the definition of “infill site” more consistent with

what is already used in existing law.

What do we lose with a CEQA exemption? Often groups will seek a CEQA
exemption in order to expedite construction of a particular type of project and
reduce costs. Providing an exemption, however, can overlook the benefits of
environmental review: to inform decisionmakers and the public about project
impacts, identify ways to avoid or significantly reduce environmental damage,
prevent environmental damage by requiring feasible alternatives or mitigation
measures, disclose to the public reasons why an agency approved a project if
significant environmental effects are involved, involve public agencies in the
process, and increase public participation in the environmental review and the

planning processes.

If a project is exempt from CEQA, certain issues may not get addressed. For

example, environmental impacts including matters such as air quality, water
quality, noise, cumulative impacts, and growth inducing impacts will not be
considered, and neither will their potential mitigation measures or available

alternatives.

Even though the ultimate goal is to provide housing in both urban and
nonurban communities quickly, and not allow projects to be delayed by local
permitting processes, CEQA ensures that projects are approved in accordance
with informed and responsible decisionmaking. It ensures that decisionmakers,
project proponents, and the public know of the potential short-term, long-term,
and maybe permanent environmental consequences of a particular project
before the project is approved. CEQA gives local governments and project
proponents the opportunity to mitigate, or avoid if possible, those impacts.

Tn the context of NMPs and TOD projects, relevant considerations may
include, but are not limited to:
o Whether the project would impair or interfere with an adopted
emergency response plan or emergency evacuation plan.
o Whether the project would require or result in the relocation or
construction of new or expanded water or wastewater treatment or

‘M‘:ﬁﬂ‘h
. W,

iAo,
T,

Fﬁrﬂﬁﬁmvx,
o %,




SB 4 (McGuire) : Page 13 of 15

5)

stormwater drainage, electric power, natural gas, or telecommunications
facilities. | ,

o Whether sufficient water supplies are available to serve the project.

o Whether the project would generate solid waste in excess of the capacity
of local infrastructure.

e Whether the project conflicts with provisions of a local, state, or regional
conservation plan.

¢ Specifically for NMPs, whether the project would generate greenhouse
gas emissions that would significantly impact the environment.

e Whether the project would be located on a site that is included on a
certain list of hazardous materials sites and would create a significant
hazard to the public or the environment.

e Whether there are any seismic-related issues or landslide concerns.

o Whether soils underlying the project would be capable of adequately
supporting the use of septic tanks or alternative wastewater disposal
systems where sewers are not available.

These considerations, and more, are covered by an environmental review. Yet,

SB 4 would remove NMPs and TOD projects from the environmental review

process; denying local governments the ability to consider, and hopefully
mitigate or avoid, any environmental impacts.

Without environmental review, local governments will be unable to weigh the
environmental impacts that may be associated with a TOD project or MNP and
balance it with the need for a specific housing project.

Environmental safeguards. Prior legislation that gave CEQA exemptions to
residential or mixed-use projects, through either a direct CEQA exemption or a
streamlined, ministerial approval process, also contained robust environmental
safeguards to ensure the project did not cause significant adverse impacts to the
communities in which the project was developed. For example, exemptions for
agricultural employee residential housing, affordable housing, and mixed-use
housing required things such as the project site not be within a delineated
earthquake fault zone, not be subject to a landslide hazard, or does not harm
any species protected by the federal Endangered Species Act. SB 35, which
provided for a streamlined, ministerial approval process for multifamily
housing developments that met certain zoning, affordability restriction, and
density requirements and were located in certain jurisdictions also prohibited
the development from being located in a coastal zone, prime farmland,
wetlands, very high fire hazard severity zone, hazardous waste site, delineated
earthquake fault zone, special flood hazard area, regulatory floodways, lands
identified for conservation in an adopted natural community conservation plan,
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habitat for protected species, and lands under conservation easement.

SB 4 does not contain these same safeguards, and only prohibits the site from
being located in an architecturally or historically significant historic district, a
coastal zone, a very high fire hazard severity zone, or a flood plain. It can be
argued that having safeguards in place for SB 4 is just as important as it was
for SB 35, especially in the context of building residential units.

The committee may wish to amend the bill to include the same environmental
safeguards in SB 4 as were included in SB 35 (2017).

Related/Prior Legislation

SB 50 (Wiener, 2019) requires a local government to grant an equitable
communities incentive, which reduces local zoning standards, when a development
proponent meets specified requirements. SB 50 is set for hearing in the Senate
Governance and Finance Committee on April 24, 2014.

AB 2162 (Chiu, Chapter 753, 2018) streamlined affordable housing developments
that include a percentage of supportive housing units and onsite services.

AB 2923 (Chiu, Chapter 1000, Statutes of 2018) required, until January 1, 2029,
cities and counties to adopt zoning standards in the San Francisco BART transit-
oriented development (TOD) guidelines and establishes a streamhned approval
process for certain projects on BART-owned land.

SB 827 (Wiener, 2018) would have created an incentive for housing developers to
build near transit by exempting developments from certain low-density
requirements, including maximum controls on residential density, maximum
“controls on FAR, as specified, minimum parking requirements, and maximum
building height limits, as specified. A developer could choose to use the benefits
provided in that bill if it meets certain requirements. This bill failed passage in the
Senate Transportation and Housing Committee.

SB 35 (Wiener, Chapter 366, Statutes of 2017) created a streamlined, ministerial
approval process for infill developments in localities that have failed to meet their
regional housing needs assessment (RHNA) numbers.

SB 2 (Cedillo, Chapter 633, Statues of 2007) required cities and counties to
accommodate their need for emergency shelters on sites where the use is allowed
without a conditional use permit, and requires cities and counties to treat
transitional and supportive housing projects as a residential use of property.
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TRIPLE REFERRAL

SB 4 was also referred to the Senate Committee on Housing and the Senate
Committee on Governance and Finance. The Senate Housing Committee heard the
bill on April 2, 2019, and the bill was passed out of committee with a vote of § — 1.

The Senate Governance and Finance Committee will hear the bill on April 24,
2019. This Committee is also set to hear SB 4 on that date, pending receipt.

SOURCE:  Author

SUPPORT:

Caiifomia Alternative Payment Program Association (CAPPA)

OPPOSITION:

Associated Builders and Contractors, Inc.

—END --
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Author: Wiener
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Urgency: No ~ Fiscal: Yes

Consultant:  Genevieve M. Wong

SUBJECT: Interim housing intervention developments

DIGEST: Establishes certain kinds of emergency shelters, known as interim
housing intervention developments, as a use by-right in areas zoned for mixed use.
Also makes changes to housing element law with regards to zoning where
emergency shelters are allowed as a permitted use without a conditional use or
discretionary permit, as specified.

ANALYSIS:

Existing law:

1) Existing law, the Planning and Zoning Law:

a)

b)

Requires cities and counties to prepare and adopt a general plan, including
a housing element, to guide the future growth of a community. The housing
element is required to include an identification and analysis of existing and
projected housing needs and a statement of goals, policy objectives,

-financial resources, and scheduled programs for the preservation,

improvement, and development of housing (Government Code (Gov. C.)
§65583). ‘

Requires the housing element to identify adequate sites for housing and to
make adequate provision for the existing and projected needs of all
economic segments of the community (Gov. C. §65583).

Requires the housing element to contain the identification of a zone or
zones where emergency shelters are allowed as a permitted use without a
conditional use or discretionary permit (Gov. C. §65583(a)(4)).

1) Defines “emergency shelter” as housing with minimal supportive
services for homeless persons that is limited to occupancy of six
months or less by a homeless person. No individual or household
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may be denied emergency shelter because of an inability to pay
(Health & Safety Code (HSC) §50801).

d) Provides that emergency shelters may only be subject to development and

management standards that apply to residential and commercial
development within the same zone, except that a local government may
apply written, objective standards including off-street parking based on
demonstrated need, provided that the standards do not require more parking
for emergency shelters than for other residential or commercial uses in the
same zone (Gov. C. §65583(a)(4)).

2) Pursuant to the California Environmental Quality Act (CEQA) (Pubhc
Resources Code (PRC) §21000 et seq.):

a)

Requires lead agencies with the principal responsibility for carrying out or
approving a proposed discretionary project to prepare a negative
declaration (ND), mitigated negative declaration (MND), or environmental
impact report (EIR) for this action, unless the project is exempt from
CEQA (CEQA includes various statutory exemptions, as well as
categorical exemptions in the CEQA guidelines). (Public Resources Code
§21000 et seq.). If there is substantial evidence, in light of the whole
record before a lead agency, that a project may have a significant effect on
the environment, the lead agency must prepare a draft EIR. (CEQA
Guidelines §15064(a)(1), (H)(1)).

This bill:

1) Defines “interim shelter intervention” to mean housing or shelter in which a
resident may live temporarily while waiting to move into permanent housing.

a)

b)

Requires interim shelter intervention be flexible to address the resident’s
household needs and may include, but is not limited to, recuperative or
respite care, motel vouchers, navigation centers, transitional housing used
as an interim intervention, and emergency shelters.

Prohibits an interim shelter intervention from requiring a resident to pay
more than 30% of the resident’s monthly household income for housing
costs and requires an interim shelter intervention to be low barrier and
culturally competent and focused on providing support for moving people
out of crisis and into permanent housing as quickly as possible. -

iy
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2) Defines “use by right” to mean that the local government’s review shall not
require a conditional use permit, planned unit development permit, or other
discretionary local government review or approval that would constitute a
“project” for purposes of CEQA.

3) Makes an “interim shelter intervention development” a use by right, until
January 1, 2027, in areas zoned for mixed use, if the development meets certain
requirements including, among others, that it meet all applicable state and local
health and safety requirements, it provides privacy, it has accommodations for
persons with disabilities, and it complies with the Housing First Model.

4) Specifies that emergency shelter zones, which are required under existing
housing element law to be permitted without a conditional use or other
discretionary permit, may be located within zones that allow residential use,

including mixed use areas.

5) Specifies that local governments may designate zones for emergency shelters
in an industrial zone if the local government can demonstrate how the zone is
connected to amenities and services that serve people experiencing
homelessness.

6)- Specifies that a zone or zones where emergency shelters are permitted without
a conditional use or other discretionary permit shall include sites that meet

certain standards.
Background
1) Background on CEQA.

a) Overview of CEQA Process. CEQA provides a process for evaluating the
environmental effects of a project, and includes statutory exemptions, as
well as categorical exemptions in the CEQA guidelines. If a project is not
exempt from CEQA, an initial study is prepared to determine whether a
project may have a significant effect on the environment. If the initial study
shows that there would not be a significant effect on the environment, the
lead agency must prepare a negative declaration. If the initial study shows
that the project may have a significant effect on the environment, the lead
agency must prepare an EIR.

Generally, an EIR must accurately describe the proposed project, identify
and analyze each significant environmental impact expected to result from
the proposed project, identify mitigation measures to reduce those impacts
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to the extent feasible, and evaluate a range of reasonable alternatives to the
proposed project. Prior to approving any project that has received 3
environmental review, an agency must make certain findings. If mitigation
measures are required or incorporated into a project, the agency must adopt

a reporting or monitoring program to ensure compliance with those

measures.

b) What is analyzed in an environmental review? An environmental review
analyzes the significant direct and indirect environmental impacts of a
proposed project and may include water quality, surface and subsurface
hydrology, land use and agricultural resources, transportation and
circulation, air quality and greenhouse gas emissions, terrestrial and aquatic
biological resources, aesthetics, geology and soils, recreation, public
services and utilities such as water supply and wastewater disposal, and
cultural resources. The analysis must also evaluate the cumulative impacts
of any past, present, and reasonably foreseeable projects/activities within -
study areas that are applicable to the resources being evaluated. A study
area for a proposed project must not be limited to the footprint of the
project because many environmental impacts of a development extend
beyond the identified project boundary. Also, CEQA stipulates that the
environmental impacts must be measured against existing physical
conditions within the project area, not future, allowable conditions.

c) CEQA provides hub for multi-disciplinary regulatory process. An
environmental review provides a forum for all the described issue areas to
be considered together rather than siloed from one another. It provides a
comprehensive review of the project, considering all applicable
environmental laws and how those laws interact with one another. For
example, it would be prudent for a lead agency to know that a proposal to
mitigate a significant impact (i.e. alleviate temporary traffic congestion,
due to construction of a development project, by detouring traffic to an
alternative route) may trigger a new significant impact (i.e. the detour may
redirect the impact onto a sensitive resource, such as a habitat of an
endangered species). The environmental impact caused by the proposed
mitigation measure should be evaluated as well. CEQA provides the
opportunity to analyze a broad spectrum of a project’s potential
environmental impacts and how each impact may intertwine with one
another.

s,

2) Land use planning and pérmitting. The Planning and Zoning Law requires
every county and city to adopt a general plan that sets out planned uses for all
of the area covered by the plan. A general plan must include seven mandatory
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3)

4)

elements, including a housing element that establishes the locations and
densities of housing, among other requirements, and must incorporate
environmental justice concerns. Cities’ and counties’ major land use
decisions—including most zoning ordinances and other aspects of development
permitting— must be consistent with their general plans. In this way, the
general plan is a blueprint for future development.

The Planning and Zoning Law also establishes a planning agency in each city
and county, which may be a separate planning commission, administrative
body, or the legislative body of the city or county itself. Public notice must be
given at least 10 days in advance of hearings where most permitting decisions
will be made. The law also allows residents to appeal permitting decisions and
other actions to either a board of appeals or the legislative body of the city or
county. Cities and counties may adopt ordinances governing the appeals
process, which can entail appeals of decisions by planning officials to the
planning commission and the city council or county board of supervisors.

Ministerial and by-right approvals. Cities and counties enact zoning
ordinances to implement their general plans. Zoning determines the type of
housing that can be built. Some local ordinances provide “ministerial”
processes for approving projects that are permitted “by right” — the zoning
ordinance clearly states that a particular use is allowable, and local government
does not have any discretion regarding approval of the permit if the application
is complete. Projects reviewed ministerially require only an administrative
review designed to ensure they are consistent with existing general plan and
zoning rules, as well as meeting standards for building quality, health, and
safety. Most large housing projects are not allowed ministerial review. Instead,
these projects are vetted through both public hearings and administrative

review.

Ministerial and use by-right approvals remove a project from all discretionary
decisions of a local government, including an environmental review under
CEQA. Thus, establishing processes to approve certain types of projects
ministerially or as a by-right, also create exemptions from CEQA. Ifthe scope
of the project category is expanded to additionally exclude projects that would -
have otherwise been subject to CEQA, it is expanding the scope of the
“ministerial project” exemption.

Housing law. State housing law requires a local government’s housing element -

to identify zones where emergency shelters are permitted by-right (SB 2,
Cedillo, 2007) and requires cities and counties to treat transitional and
supportive housing projects as a residential use of property. Local governments
can only impose the same standards on emergency shelters that apply to other
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residential and commercial development within the same zone, plus specified
written, objective standards.

o
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State law applies similar treatment to supportive housing—Ilonger-term housing
assistance that focus on providing stable housing to homeless persons or
families. Last year, the Legislature established supportive housing as a use by
right in all zones that allow residential uses, including mixed use zones, if they
meet certain requirements including that 100% of the units are affordable and a
certain percentage of units be supportive housing units (AB 2162, Chiu). AB
2162 limited the by-right approval to projects of 50 units or fewer in
jurisdictions with both a population of fewer than 200,000 and homeless counts

below 1,500.
5) Other relevant CEQA applications:

a) Residential projects that are consistent with a specific plan. A residential
project that is implementing, and is consistent with, a specific plan for
which an EIR has been certified if exempt from CEQA. However, if after
the adoption of the specific plan, there are substantial changes that would
require major revisions of the EIR, substantial changes occur with respect
to the circumstances under which the project is being undertaken which
will require major revisions in the EIR, or new information which was not

known and could not have been known at the time of the EIR was certified
becomes available, this exemption does not apply until a supplemental EIR
for the specific plan is prepared and certified in accordance with CEQA.

b) Development projects that are consistent with a general plan. If a
~ development project is consistent with a local government’s general plan

and an EIR that was certified for that general plan, the application of
CEQA to the approval of that project is limited to effects on the
environment that are particular to the parcel or to the project and which
etther (1) were not addressed as significant effects in the prior EIR or (2)
substantial new evidence shows will be more 31gn1ﬁcant than when -
described in the pnor EIR. :

6) Homelessness issues. A 2018 report by the State Auditor recently highlighted
the homelessness challenge that California faces. According to the report,
“based on 2017 information from the U.S. Department of Housing and Urban
Development, California leads the nation with both the highest number of
people experiencing homelessness—about 134,000, or 24 percent of the
nation’s total—and the highest proportion of unsheltered homeless persons (68
percent) of any state. In contrast, New York City and Boston shelter all but 5

W
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percent and 3 percent, respectively, of their homeless populations.”

7) Housing First Model. The Legislature recently adopted as the state’s official
housing policy - a “Housing First” approach to address homelessness (SB
1380, Mitchell, 2016) and required state agencies and departments that
administer programs that provide housing-based services to people
experiencing homelessness or are at risk of homelessness to adopt a Housing
First model. Housing First is an evidence-based model that uses housing as a
tool, rather than a reward, for recovery and that centers on providing or
connecting homeless people to permanent housing as quickly as possible.
Housing First providers offer services as needed and requested on a voluntary
basis and do not make housing contingent on participation in services. Further,
Housing First includes time-limited rental or services assistance, so long as the
housing and service provider assists the recipient in accessing permanent
housing and in securing longer-term rental assistance, income assistance, or
employment. Decades of research show that supportive housing with a »
Housing First requirement — a stable, affordable place to live with no limit on
that stay, along with services that promote housing stability — ends
homelessness among people who experience chronic homelessness. Supportive
housing lowers public health costs, reduces blight and improves property
values, and decreases recidivism in our local jails and state prisons. For these
reasons, the state has invested millions of dollars in leveraging federal and
local dollars to create more supportive housing. :

Comments
1) Purpose of Bill. According to the author;

“California has a growing homelessness crisis. Homelessness is a diverse
problem, but one glaring aspect is the number of unsheltered homeless in our
state. California accounts for about half of all unsheltered homeless in the
nation, despite having about 15% of our nation’s population. Further, of the
130,000 homeless people living in California, 69% are unsheltered. While
some California localities do provide a sufficient number of shelter beds, in
others, there are either no shelter beds at all, only a small number, only
seasonally available shelter, or no shelters specific to youth. SB 48 seeks to
expand shelter access in California and to do so in a geographically equitable
way by creating a streamlined approval process and requiring that shelters and
other interim housing intervention developments be approved without a
conditional use permit. To receive this streamlined approval process, a project
must meet all applicable health and safety codes; provide privacy; allow for
pets, possessions, and partners; and be low-barrier. Furthermore, the project
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must provide services to connect people to permanent housing. The goal of
this bill is to expand shelter access and to ensure it dovetails with and
complements California’s ultimate priority: to transition people experiencing
homelessness into permanent housing,”

AT
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2) FEmergency shelters versus interim shelter intervention development. A local
government, as a part of its housing element, is required to identify zones
where emergency shelters are allowed as a permitted use without a conditional
use or other discretionary permit. SB 48 would also make an interim shelter
intervention development a use by right. According to the definition of
“interim shelter intervention,” the development may include recuperative or
respite care, motel vouchers, navigation shelters, transitional housing, and
emergency shelters. Thus, interim shelter intervention development is broader
in scope than emergency shelters.

Some individuals struggle with conventional forms of emergency shelter
because of medical issues, disabilities, family situations, pets, or other
conditions. These individuals have greater needs for services and require
housing interventions that remove some of the barriers to becoming sheltered.

3) A CEQA exemption. SB 48 would deem an interim shelter intervention 5
development that meets certain requirements a-use by right, until January 1, |
2027, and would prohibit the local government from requiring the development
to be subject to any discretionary local governmental review or approval. By
removing the local government’s discretionary review of the project, the bill
also removes the local government’s environmental review under CEQA,
effectively creating a CEQA exemption.

4) A balancing act. Often groups will seek a CEQA exemption in order to
expedite construction of a particular type of project and reduce costs. In this
case, a CEQA exemption is sought to avoid “Not In My Backyard” (NIMBY)
opponents of an interim shelter intervention development. Providing an
exemption, however, can overlook the benefits of environmental review: to
inform decisionmakers and the public about project impacts, identify ways to
avoid or significantly reduce environmental damage, prevent environmental
damage by requiring feasible alternatives or mitigation measures, disclose to
the public reasons why an agency approved a project if significant
environmental effects are involved, involve public agencies in the process, and
increase public participation in the environmental review and the planning

processes.

If a project is exempt from CEQA, certain issues will not get addressed. For
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5)

example, environmental impacts including matters such as air quality, water
quality, noise, cumulative impacts, and growth inducing impacts will not be
considered, and neither will their potential mitigation measures or available

alternatives.

Even though the ultimate goal is to provide homeless services quickly, and not
allow projects to be delayed by NIMBY opponents, CEQA ensures that
projects are approved in accordance with informed and responsible
decisionmaking. It ensures that decisionmakers, project proponents, and the
public know of the potential short-term, long-term, and maybe permanent
environmental consequences of a particular project before the project is
approved. CEQA gives local governments and project proponents the
opportunity to mitigate, or avoid if possible, those impacts.

In the context of interim shelter intervention development, generally, if the
development is consistent with a specific plan with a certified EIR, that
development would be exempt from CEQA, with some exceptions. Or, in cases
where an interim shelter intervention development is consistent with a general
plan with a certified EIR, the local government would be limited in its
environmental review to the effects that are peculiar to that project and were
not discussed in the prior EIR.

Without environmental review, local governments will be unable to weigh the
environmental impacts that may be associated with interim shelier intervention
development and balance it with the need for homeless services.

Amendments taken in Senate Governance and Finance Committee.

This bill was previously heard in the Senate Governance and Finance
Committee, and passed with a vote of 6 - 0. The author has accepted
amendments from the Governance and Finance Committee that will be taken in
this Committee. Due to time constraints, these amendments have not yet been
adopted into the print version of the bill. This analysis is based on SB 48 as it
would be changed by those amendments. The amendments: |

e Limit the bill’s new by-right approval authority to shelters located in mixed
use areas, instead of both mixed use and residential areas, to reduce potential
neighborhood impacts.

e KHstablish a seven-year sunset on the by-right approval process in the bill so
as to better align the bill with the intent to rapidly address the current
homelessness emergency.

e Clarify that staff, including a manager, must be on site while the shelter is

open.
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Additionally, the author has committed to defining the privacy requirement in
the bill in greater detail. '

Related Legislation

SB 450 (Umberg) exempts from CEQA, until January 1, 2023, interim motel
housing projects that convert pre-existing motel and hotel structures to supportive
or transitional housing and that are limited to making minor interior alternations.
SB 450 was passed out of this committee on April 10, 2019, with a vote of 6 - 0.
SB 450 1s currently in Senate Appropriations Committee.

SB 744 (Caballero) makes changes to the existing use by-right approval process
for supportive housing projects and, for No Place Like Home Projects that are not
eligible for the use by-right approval process, establishes certain administrative
review and expedited judicial review requirements. Prohibits the court from

. awarding attorney’s fees to a prevailing petitioner in a No Place Like Home action
or proceeding unless the Attorney General, within 45 days, finds that the action or
‘proceeding was brought to protect a public interest. SB 744 is set for hearing in
this committee on April 24, 2019. |

TRIPLE REFERRAL

This bill has been triple referred to Senate Housing Committee, Senate Governance
and Finance Committee, and this committee. This measure was heard in Senate
Housing Committee on April 2, 2019, and passed out of committee with a vote 8 —
0. The measure was then heard in Senate Governance and Finance Committee on
April 10, 2019, and passed out of committee with a vote of 6 - 0.

SOURCE: = Author

SUPPORT:

California Alternative Payment Program Association
California Alternative Payment Program Association (CAPPA)
California Council of Community Behavioral Health Agencies
California Rural Legal Assistance Foundation
California YIMBY
Corporation for Supportive Housing (CSH)
Housing California

Non-Profit Housing Association of Northern California (NPH)
San Francisco Housing Action Coalition
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- San Francisco Housing Action Coalition

San Joaquin Continuum of Care
Western Center on Law & Poverty

OPPOSITION:

None received

—END --
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SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
. Senator Allen, Chair
e 2019 - 2020 Regular

Bill No: SB 49

Author: Skinner .

Version: 4/11/2019 Hearing Date:  4/24/19
Urgency: No Fiscal: Yes

Consultant:  EFric Walters

SUBJECT: Energy efficiency

DIGEST: This bill tasks the California Energy Commission (CEC) with assessing
and adopting regulations, including but not limited to specified policies, pertaining
to demand response in order to reduce wasteful energy consumption and associated
greenhouse gas (GHG) emissions.

ANALYSIS:

Existing law:

1) Requires the CEC to establish building design and construction standards that
increase the efficiency in the use of energy and water for new residential and
new nonresidential buildings. The CEC must periodically update the standards.

(Public Resources Code §25402(a)(1))

2) Requires the CEC’s building efficiency standards to be cost-effective when
taken in their entirety and amortized over the economic life of the structure
compared with historic practice. When determining cost-effectiveness, the
CEC must consider the value of the water or energy saved, impact on product
efficacy for the consumer, and the life-cycle cost of complying with the
standard. The CEC must consider other relevant factors, including, but not
limited to the standards’ cost on house costs, the total statewide costs and
benefits of the standard over its lifetime, economic impacts on California
businesses, and alternative approaches and their associated costs. (PRC

§25402(b)(3))

3) Requires the CEC to establish appliance efficiency standards based on a
reasonable use pattern. The CEC may prescribe other cost-effective measures,
including incentive programs, fleet averaging, energy and water consumption
labeling not preempted by federal labeling law, and consumer education
programs, to promote the use of energy and water efficient appliances whose
use requires a significant amount of energy or water use on a statewide basis.
An appliance manufactured on or after the effective date of these standards
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4)

3)

6)

7)

may not be offered for sale in California unless it complies with the standards.
(PRC §25402(c)(1)) :

Authorizes the CEC to adopt regulations establishing an administrative
enforcement process for appliance efficiency violations and allows the CEC to
assess a civil money penalty for violations up to $2,500 for each violation.
Penalties assessed for appliance efficiency violations are deposited into the
CEC’s Appliance Efficiency Enforcement Subaccount and fund the CEC’s
appliance efficiency enforcement activities upon appropriation by the
Legislature. (PRC §25402.11)

Requires, under the California Global Warming Solutions Act of 2006 (also
known as AB 32), the state Air Resources Board (ARB) to (1) determine the
1990 statewide greenhouse gas (GHG) emissions level and approve a statewide
GHG emissions limit that is equivalent to that level to be achieved by 2020; (2)
ensure that statewide GHG emissions are reduced to at least 40% below the
1990 level by December 31, 2030 (i.e., SB 32); and (3) adopt regulations, until
December 31, 2030, that utilize market-based compliance mechanisms to
reduce GHG emissions (i.e., the cap- and trade program). (Health and Safety

Code §38500 et seq.)

Requires, under the Renewable Portfolio Standard (RPS) investor-owned
utilities (TOUs), publicly owned utilities (POUs) and certain other retail sellers
of electricity to achieve 33% of their energy sales from an eligible renewable
electrical generation facility by December 31, 2020, and establishes portfolio
requirements and a timeline for procurement quantities of three product
categories. (Public Utilities Code §399.11 et seq.)

States, under The 100 Percent Clean Energy Act of 2018 (SB 100, De Leon,
Chapter 312, Statutes of 2018), that it is the policy of the state that eligible
renewable energy resources and zero-carbon resources supply 100% of retail
sales of electricity to California end-use customers and 100% of electricity
procured to serve all state agencies by December 31, 2045.

This bill, with regards to reducing unnecessary consumption of energy and
associated GHG emissions, requires the CEC to:

1)

Establish, as deemed appropriate and considering technologies as specified,
regulatory standards for appliances and buildings to facilitate load
management. These technology standards will enable appliances’ and/or
buildings’ operations to be scheduled, shifted, or curtailed to minimize
electricity generation-associated GHG emissions.

s G
e i,
;

SRR
P
i




SB 49 (Skinner) , Page 3 of 6

2)

3)

Ensure the above regulations are cost effective for consumers to purchase,
maintain, and meaningfully affect GHG emissions.

Require future updates and revisions of the above regulations as necessary for
achieving energy and GHG goals.

Background

1)

2)

3)

Implementing AB 32: The California Global Warming Solutions Act of 2006.
In 2006, AB 32 (Nufiez and Pavley, Chapter 488, Statutes of 2006) was signed
into law, which requires ARB to determine the 1990 statewide GHG emission
level and achieve a reduction in GHG emissions to that level by 2020. In
addition to calling on ARB to inventory GHGs in California (including carbon
dioxide, methane, nitrous oxide, hydrofluorocarbons, perfluorocarbons, and
sulfur hexafluoride) and approve the aforementioned statewide GHG emissions

limit.

AB 32 also requires ARB to (1) implement regulations that achieve the
maximum technologically feasible and cost-effective reduction of GHG
emissions; (2) identify and adopt regulations for discrete early-action
measures; and (3) prepare and approve a scoping plan, to be updated at least
once every five years, to achieve the maximum technologically feasible and
cost-effective reduction of GHG emissions. Due to a variety of factors, most
importantly being the great recession that started in 2008, California will
achieve the goals of AB 32 in advance of the 2020 deadline. :

In 2016, the Legislature approved, and the Governor signed, SB 32 (Pavley,
Chapter 249, Statutes of 2016), which requires ARB to ensure that statewide
GHG emissions are reduced to at least 40% below the 1990 level by December
31, 2030. This new goal 1s known as the SB 32 target.

GHG reductions from electricity production. A December 2018 report from the

‘Legislative Analyst’s Office titled “Assessing California’s Climate Policies —

An Overview” identifies different economic sectors’ contributions to GHG
emissions. The report finds that electricity generation has driven the greatest
proportion of emission reductions, due to a shift towards renewable energy.

Renewable electricity and California’s grid. Achieving the state’s GHG
emission and renewable resource use goals will require further decarbonization
of electricity generation. Solar and wind power in particular are already being
widely implemented to shift away from fossil fuel-derived electricity, but these
renewable resources do not have the same consistent availability across the day

as fossil fuel sources.
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The interplay of renewable power availability and consumer electricity demand
is often shown in a plot of grid load and hour of the day, colloquially known as
a “duck curve”. Solar and wind power is most available, and may often be
oversupplied, during the day when demand is low. Between 5:00 and 8:00 PM,
there is a sharp increase in electricity demand at the same time renewables are
decreasing their supply. To fulfil this demand, utilities typically use peaking
power plants burning fossil fuels.

In order to achieve the state’s renewable portfolio goals and continue to
decrease the GHG emissions associated with electricity generation, California
must reconcile the energy needs of the state with the inherent challenges of
using wind and solar power. This challenge of renewable integration has been
approached through applying “demand response” where changes are made to
the power consumption of an electric utility customer to better match the

demand for power with the supply.

4)  Demand response technology. There is a wide range of policy, market, and
infrastructure changes that may help the state achieve greater renewable
integration through demand response. SB 49 specifies the CEC consider
solutions, including but not limited to, incentive programs, fleet averaging,
labeling, and consumer education programs to achieve demand response goals.

OhmConnect, one of SB 49’s supporters, is a company that informs utility
customers of upcoming predicted high-demand times and incentivizes them
with cash payments to reduce electricity use during that time. These services
would fall within the scope of CEC’s regulatory consideration under SB 49,

Comments

1) Purpose of Bill. According to the author, “To implement SB 100 (DeLeon,
2018), California will need to integrate more renewable resources into the grid
that produce power only at certain times of the day — like solar and wind.
California still uses fossil fuel — mostly natural gas — to provide energy when
demand is highest and renewable resources are not able to produce. This means
energy providers often have to build twice - building renewable energy
facilities that provide power during the day and using natural gas facilities to
provide energy at night when energy demand is high. The cost of double-
building is passed on to the ratepayer.

“To avoid the ratepayer cost of double-building and still keep the lights on,
California needs to do two things. First, CA needs to reduce unnecessary
energy use. And second, California needs to better match the supply of energy
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(from solar and wind) with the demand for energy (coming from your plug,
your fridge, or your electric car). Clarifying the Energy Commission’s (CEC)
authority to consider GHGs when setting appliance and building standards, and
directing the CEC to use this authority to set standards, will ensure that the
state 1s making progress toward better and more cost-effectively integrating
renewable energy into the grid.”

2) Working towards renewable integration. SB 49 was amended in the Senate
Energy, Utilities, and Communications Committee to clarify the scope of the
practices the CEC may consider in their resulting regulations, ensure the
standards are periodically reviewed and updated, and consider life-cycle
benefits of avoiding electricity system costs. These clarifications should ensure
the resulting CEC regulations adequately assess feasible demand response

technologies.

Giiven the track record of electricity generation for reducing state GHG
emissions, the challenges of renewable integration into the current grid, and
the role the specified technologies can play in improving demand response, the
committee may wish to consider supporting this bill.

3) Author amendment. The author would like to propose, in order to clarify the
bill is not impacting the Commission’s authority to require utilities to do load
management, minor changes to the language in Section 1 of the bill (25402(f)).

The committee may wish to approve this technical and clarifying author’s
amendment. :

Double Referral:

This measure was heard in the Senate Energy, Utilities, and Communications
Committee on April 10,2019, and passed out of committee with a vote of 11-1.

Related/Prior Legislation

SB 1414 (Wolk, Chapter 627, Statutes of 2014) required utilities to include
demand response in resource adequacy plans and required the CPUC to establish a
mechanism to value load-modifying demand response resources that can reduce a
load serving entity’s resource adequacy obligation.

SOURCE: Author

SUPPORT:  California Efficiency + Demand Management Council
East Bay Community Energy
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Natural Resources Defense Council
OhmConnect

OPPOSITION: None received
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SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
Senator Allen, Chair
2019 - 2020 Regular

Bill No: SB 59

Author: Allen

Version: 4/1/2019 Hearing Date: 4/24/2019
Urgency: No Fiscal: Yes

Consultant:  David Ernest Garcia
SUBJECT: Autonomous vehicle technology: Statewide policy

DIGEST: This bill requires the Governor’s Office of Planning and Research
(OPR), in coordination with the State Air Resources Board (ARB) to convene an
autonomous vehicle (AV) interagency working group to guide policy development
for autonomous passenger vehicles pursuant to specific principles, and report to the
Legislature no later than January 1, 2021.

ANALYSIS:
Existing law:

1) Establishes the ARB as the air pollution control agency in California and
requires ARB, among other things, to control emissions from a wide array of
mobile sources and coordinate, encourage, and review the efforts of all levels
of government as they affect air quality.

2) Establishes OPR as the comprehensive state-planning agency, including, but
not limited to, transportation issues facing the state.

3) Defines AV as any vehicle equipped with autonomous technology that has
been integrated into that vehicle, and allows operation of an AV with the
presence of a driver on California public roads upon the California Department
of Motor Vehicle’s (DMV) approval with specified manufacturer certification
and vehicle capabilities.

4) Provides that the DMV may impose additional requirements on vehicles
capable of operating without a driver and that the DMV may require the
presence of a driver in the driver’s seat if necessary for safety.
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This bill:
1) Makes findings and declarations.

2) Requires OPR, in coordination with ARB, to convene an autonomous vehicle
interagency working group to guide policy development for autonomous
passenger vehicle technology, as specified, with the following membership:

a) The Transportation Agency.

b) The Department of Transportation.

c) The Department of Motor Vehicles.

d) The Governor’s Office of Business and Economic Development.
e) The Strategic Growth Council.

f) Representatives of local government as determined by OPR.

é) Any additional relevant organizations identified by OPR.

3) Requires, on or before January 1, 2021, the working group to submit to the
Legislature recommendations, as specified, that ensure passenger AVs support
the state’s efforts to reduce greenhouse gas (GHG) emissions and criteria air
pollutants, reduce traffic congestion and vehicle miles traveled, encourage

~ efficient land use, and improve safety and access to mobility and economic
opportunities for all Californians.

4) Provides specified principles to guide the working group.

Background

1) Autonomous vehicles in California.In 2012, SB 1298 (Padilla) established
conditions for the operation of automated vehicles (AV) in California. In 2014,
the DMV adopted regulations for the testing of AVs on public roads requiring
a test driver and established an application and approval process for a testing
permit. As of April 1, 2018, there are 52 manufacturers that have this permit.
In early 2018, the DMV adopted regulations for testing AVs without a driver at
the wheel and for deployment of AVs in California. DMV began accepting
applications for these permits on April 1, 2018.

h
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2) Levels of Automation. In September 2016, the National Highway Traffic
Safety Administration (NHTSA) released its federal policy on automated
vehicles. NHTSA emphasized the importance of highly automated vehicles
(HAVs) in reducing traffic fatalities in the United States. In 2015, over 35,000
people died in traffic crashes, representing a 7.2% increase year-over-year, the
largest increase since 1966. They cite that 94% of car crashes are associated
with human choice or error, presenting a major opportunity for HAVs to save
lives.

NHTSA’s policy release provided Vehicle Performance Guidelines for
Automated Vehicles, a Model State Policy framework, clarification of
NHTSA’s current regulatory tools, and the identification of potential new
tools and authorities to aid the safe deployment of HAVs. NHTSA also
adopted the Society of Automotive Engineers International (SAE) definitions
for levels of automation (see below), ranging from SAE Level 0 (no
automation) to SAE Level 5 (full automation under all conditions). Level 2
vehicles may include partially automated features such as lane assist and
adaptive cruise control but still require the full engagement of the driver.
HAVs are considered to be SAE Levels 3-5, which are the levels of
automation this bill addresses.

Level 0 No ) Driver is in full control at all times
Automation
) A driver assistance system controlling either steering
Driver ; ) \ )
Level 1 ‘ or acceleration/braking using some info about
Assistance : : ,
, environment as driver controls all other aspects
One or more driver assistance systems of both
Partial steering and acceleration/braking using some info
TLevel 2 ) ) ;
Automation | about environment as driver controls all other
aspects
.. Automated driving system performing all aspects of
Conditional ) .. ) , . )
Level 3 : dynamic driving task with expectation that a driver is
Automation
ready to take control when prompted
. Automated driving system performing all aspects of
High . : . o ) :
Level 4 : driving task in certain conditions even if the driver
Automation
does not respond when prompted
Full-time performance of all aspects of the driving
Full ) "
Level 5 .| task in all conditions, can be managed by a human
Automation driver
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Comments

1) Purpose of Bill. According to the author, “SB 59 will ensure California plans

2)

responsibly for the potential wide-scale introduction of autonomous vehicles to
prevent this innovative new technology from adding to our serious climate,
clean air, and traffic challenges. Autonomous vehicles can significantly
improve how Californians get around including by increasing safety. However,
if not planned for deliberately, this new transportation mode could exacerbate
our already daunting mobility problems leading to more traffic congestion and
air pollution. Numerous institutions are studying the potential impacts of AVs.
Several recent studies found that because AVs make travel less onerous, their
widespread adoption could increase vehicle travel by 15 to 60 percent. A recent
experiment conducted by UC Davis, UC Berkeley, and Georgia Tech
mimicked life with an AV (by providing each participating household with a
chauffeur.) That experiment saw households travel 83 percent more miles per
week, with more than a fifth of the vehicle trips carrying no passengers.

“SB 59 calls on the Office of Planning and Research to convene an
Autonomous Vehicles Smart Planning Task Force to develop recommendations
to ensure that the deployment of autonomous vehicles supports our state’s
environmental and equity goals instead of hindering them. Unless we develop
carefully considered policies, the promise of autonomous vehicles leading to a
better quality of life, could instead result in unintended consequences that
exacerbate our already daunting challenges.”

Uncertainty about AVs. AVs have the potential to transform every sector of
transportation. However, much is uncertain about these impacts. AVs could
replace transit trips, or it could provide better first- and last-mile connectivity
to increase transit use. AVs could enhance vehicle safety by removing human
error from the driving task and improve access to mobility for many people.

On the other hand, AVs could create more congestion and sprawl as it becomes
more convenient to live farther and farther from typical destinations. For
example, someone who wanted to live near Lake Tahoe, but works in
downtown San Francisco, could use the 4+ hour car trip (even longer with rush
hour traffic) to work while in transit. Additionally, AV owners could send their
cars on passenget-less trips to avoid paying for parking, which would increase
traffic congestion, as well as GHG and air pollution emissions from vehicles on
the road that are not Zero Emission Vehicles (ZEVs). It is important to note
that such “ghost trips” by AV ZEVs would not only increase GHG and air

A




SB 59 (Allen) . Page S of 7

3)

pollution emissions from the other cars on the road, ZEVs themselves are not
truly emission free because the source of their fuel is not GHG- or pollution-

free.

For example, although a fully battery electric vehicle does not emit GHGs or
air pollution from its tailpipe, the electricity in California is not GHG- or
pollution-free. The Union of Concerned Scientists (UCS) calculated both
power plant emissions and emissions from the production of coal, natural gas
and other fuels power plants use based on data released in February 2018. UCS
determined that the average battery electric vehicle in California gets the
equivalent of 109 MPG, which is far cleaner than any gasoline-powered
vehicle, but undeniably not GHG- or pollution-free. Therefore, even if all AVs
in California are ZEVs, vehicles sent on ghost trips would still increase traffic,
GHG emissions, and air pollution, and would do so at a cost less expensive to
the vehicle owner than paying for an all-day parking spot in most metropolitan

centers.

As such, the state should not ignore the very real harms of AV ghost trips, even
when those AVs are ZEVs. ,

Currently, the Legislature has limited understanding of how to plan for a

““driverless” world. More recently, support for AVs has been tempered by

highly publicized accidents and misuse of AV technology (such as a person
sleeping in the driver seat of their vehicle as the car drives autonomously on

the freeway).

Policy Coordination Needed. The UC Davis Institute of Transportation Studies
(ITS) recently issued a series of policy briefs characterizing AVs as one of the
three “revolutions” in transportation, along with electrification and shared
mobility (i.e., the shared use of a vehicle on as-needed basis). According to
ITS, these must happen concurrently in order to bring about increased access to
mobility, more affordable transportation, and major reductions in GHG

emissions.

However, if there 1s just automation without shared mobility or €lectrification
(e.g., people primarily riding in personal, gas-powered AVs), then California
could end up in a future of more vehicle miles traveled, more vehicles on the
road, more sprawl, and more GHG emissions and energy use. ITS states that
achieving all three revolutions together will require unprecedented levels of

policy support.
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Related/Prior Legislation

SB 336 (Dodd; 2019) requires an on-board employee when public transit agencies
deploy autonomous transit vehicles. This bill is pending in the Senate
Transportation Committee.

SB 936 (Allen; 2018) would have required OPR to convene an Autonomous
Vehicles Smart Planning Task Force. This bill died in the Senate Appropriations

Committee.

SB 802 (Skinner, 2017) would have established the Emerging Vehicle Advisory
Study Group to review and advise the Legislature on policies pertaining to new
types of AVs operating in California. SB 802 died in the Assembly Appropriations

Committee,

SB 145 (Hill, Chapter 725, Statutes of 2017) removed a provision that required the
Department of Motor Vehicles (DMV) to notify the Legislature upon receipt of an’
application to operate an autonomous vehicle capable of operating without the
presence of a driver and removed a 180-day delay of an approved application.

AB 1592 (Bonilla, Chapter 814, Statutes of 2016) authorized a pilot program by
the Contra Costa Transportation Authority to test autonomous vehicles without a
driver, steering wheel, brake pedal or accelerator.

SB 1298 (Padilla, Chapter 570, Statutes of 2012) established rules for the operation
of autonomous vehicles on public roads.

DOUBLE REFERRAL.:

This measure was heard in Senate Transportation Committee on April 9, 2019, and
passed out of committee with a vote of 10-1.

SOURCE: CALSTART
: Union of Concerned Scientists

SUPPORT:

California Electric Transportation Coalition
Center for Climate Change and Health
Community Environmental Council

Fossil Free California
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Sierra Club California
Transform

OPPOSITION:

TechNet

—END --
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SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
Senator Allen, Chair
2019 - 2020 Regular

Bill No: SB 69

Author: Wiener

Version: 4/11/2019 , Hearing Date: 4/24/2019
Urgency: No Fiscal: Yes

Consultant:  David Ernest Garcia
SUBJECT: Ocean Resiliency Act of 2019

DIGEST: This bill includes various changes to state law on oceans, rivers,
watersheds, and watercourses. Of particular interest to the Senate Environmental
Quality Committee are provisions relating to water quality, ballast water, and
ocean-going vessel speed reduction.

ANALYSIS:
Existing law:

1) Establishes the California Department of Fish and Wildlife (CDFW) and the
Fish and Game Commission (FGC) and, in general, FGC sets regulations that
CDFW implements and enforces with CDFW providing data and expertise to
inform the FGC’s decision-making process.

2) Requires FGC to establish fish hatcheries for the purposes of stocking state
waters with fish and requires CDFW to maintain and operate those hatcheries.

3) Requires CDFW, with the advice of the Advisory Committee on Salmon and
Steelhead Trout and the Commercial Salmon Trollers Advisory Committee, to
prepare and maintain a comprehensive program, as specified, for the protection
and enhancement of salmon, steelhead trout and other anadromous fish

fisheries.

4) Establishes the Ocean Protection Council (OPC) and the State Coastal
Conservancy (SCC) in the California Natural Resources Agency (CNRA) and
requires OPC to establish and administer the Ocean Acidification and Hypoxia

Reduction Program, as specified.

5) Provides for CDFW along with the Department of Food and Agriculture to
govern the business of aquaculture.
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6) Requires CDFW to examine all dams in the all the rlvers and streams in the -
state naturally frequented by fish.

7) Requires CDFW fto identify and list specified streams and watercourses in the
state for which minimum flow levels are needed to assure the continued
viability of fish and wildlife resources and to transmit that information to the
State Water Resources Control Board (SWRCB).

a) Requires CDFW to initiate studies to develop requirements for identified
streams, subject to appropriation, to complete studies on each identified
stream within 3 years. :

b) Specifies through Legislative intent language that studies should be
initiated on ten streams in each fiscal year.

c) Sets a filing fee of $850 from certain water users for specified permit
applications to defray the costs of this effort, with fees collected by
SWRCB and forwarded every six months to CDFW,

8) Establishes the California Air Resources Board (ARB) and air pollution control
and air quality management districts with the primary responsibility for the
control of air pollution from all sources other than vehicular sources.

9) Appropriates $6 million to the California State Coastal Conservancy (SCC) for
support to implement a beneficial reuse pilot program for dredged sediment in
the Redwood City Harbor.

10) Requires the OPC to develop an dcean acidification and hypoxia task force that
makes continuing annual recommendations for further actions that may be
taken to address ocean acidification and hypoxia.

11) Requires CNRA to update every 3 years the climate adaptation strategy to
identify vulnerabilities to climate change by sectors and priority actions needed
to reduce risks in those sectors.

12) Requires the State Lands Commission (SLC) to adopt regulations that require
owners of vessels carrying ballast water to implement and comply with an
interim performance standard that, by January 1, 2030, is modified-to have a
standard of zero detectable living organisms.

13) Requires the Department of Water Resources (DWR) to supervise the
maintenance and operation of dams, including Oroville Dam and requires that
certain water projects incorporate features DWR determines necessary for the
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preservation of fish and wildlife and establishes standards for those features to
be incorporated into permits on a year-round basis to the extent that those
features are consistent with other uses of the project, if any.

14) Identifies the SWRCB and the regional water boards as the principal state
agencies to control water quality and requires SWRCB to formulate a water
quality plan for the ocean waters of California, knowns as the California Ocean

- Plan, and a water quality control plan for enclosed bays and estuaries known as
the California Enclosed Bays and Estuaries Plan. |

15) Requires SWRCB to adopt standards to address water quality objectives and
effluent limitations that are specifically appropriate to brackish groundwater
treatment systems that produce municipal water supplies for local use.

16) Establishes the Marine Managed Areas Improvement Act which prescribes six
‘classifications for designating managed areas in the marine and estuarine
environments, which defines state water quality protection areas for the
purposes of the act as including areas of special biological significance
(ASBY).

17) Prohibits commercial timber operations except with a timber harvest plan
permit or other permit issued by the California Department of Forestry and Fire
Protection (CalFire) and requires, as part of the permit review procedure, the
permit not be approved if a regional water board finds, based on substantial
evidence, that the timber operation causes or contributes to a violation of the
regional water quality control plan.

18) Prescribes enforceable waste discharge requirements through permits issued by
the SWRCB and regional water boards for the discharge of waste that could
affect the water quality of the state.

This bill:

1) Makes findings and declarations.

2) Requires CDFW to undertake a pilot project to assess the effectiveness of
parentage-based tagging in improving the management of central valley

Chinook salmon hatcheries and in rebuilding salmon runs and the California
salmon fishing industry, as specified.

3) Changes the requirement that CDFW to examine all dams in all rivers and
streams in this state naturally frequented by fish from “from time to time” to
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every five years.

4) Requires CDFW, no later than January 1, 2022, to develop and implement at
least one additional ocean-based offsite hatchery salmon release operation, as

specified.

5) Requires CDFW to develop a policy, by January 1, 2022, for the use of
releases, including in-river and ocean net pen releases, of salmon produced in
state managed and comanaged hatcheries during periods of drought or in other
circumstances that result in significantly abnormal levels of mortality during
onsite releases, as specified.

6) Requires ARB, in coordination with affected local air districts along the coast
and in consultation with the national marine sanctuary program, to develop and
implement a voluntary vessel speed reduction incentive program for the Santa
Barbara Channel and San Francisco Bay area regions to reduce air pollution,
the risk of fatal vessel strikes on whales, and harmful underwater acoustic
impacts, as specified, with a report due by December 31, 2022.

7) Requires, as part of the program, ARB to provide financial incentives to
program participants based on percent of distance traveled by a participating
vessel through a vessel speed reduction zone at 10 knots or less.

8) Eliminates the discretion of regional water quality control boards to approve
timber harvesting plans if the timber operations proposed in the plan will result
in a significant discharge into a watercourse that has been classified as
impaired due to sediment, as specified.

9) Requires CNRA to (1) update the coastal wetlands resources report, as
specified, (2) issue a report on or before January 1, 2023, and (3) update the
report once every 5 years thereafter.

10) Requires SCC to submit a report on the beneficial reuse pilot project for
dredged sediment on or before December 31, 2022, and to develop a beneficial
reuse program to place and reuse dredged sediment for coastal wetland
restoration projects, as specified.

11) Renames an existing list of streams and watercourses throughout the state for
which minimum flow levels need to be established in order to assure the
continued viability of stream-related fish and wildlife resources as the
“California Endangered Rivers List” and requires the list to be updated

annually.
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12) Requires CDFW to develop a program that will initiate studies on at least three
streams or watercourses in each fiscal year, as specified, and provides that if
CDFW fails to initiate studies for at least three streams or watercourses in a
fiscal year then CDFW must return specified filing fees for that fiscal year to
SWRCB for specified uses.

13) Requires OPC, on or before December 1, 2022 and in consultation with
independent scientists and experts, to report on using low-trophic mariculture
to mitigate and adapt to climate change impacts, as specified.

14) Requires, on or before December 31, 2020, OPC to establish a representative
statewide advisory group that includes the diverse interests that will affect and
be affected by ocean acidification and technical and policy expetts, as
specified, to advise the state on its policy, management, science, and
communications priorities and strategies to address ocean acidification an

hypoxia. '

15) Requires the CNRA Secretary to direct OPC, on or before December 31, 2021,
to conduct a statewide vulnerability assessment to identify the risks ocean
acidification poses to the state’s biological resources, communities, and
economies for the purpose of identifying priorities and options for actions to
address ocean acidification and hypoxia, as specified.

16) Establishes the ballast water control technology review panel to provide
ongoing evaluation of the improvements in ballast water control technology, as
specified, with reporting requirements on or before January 1, 2021, and every
four years thereafter.

17) Shifts, from DFW and SLC to the California Water Quality Monitoring
Council, and SWRCB, the responsibility to collect the data necessary to
establish and maintain an inventory of the location and geographic range of
nonindigenous species populations in the coastal and estuarine waters of the
state that includes open coastal waters and bays and estuaries, with specified
reporting requirements.

18) Requires SWRCB, On or before December 31, 2020, to repeal a resolution
titled, “Approving Exceptions to the California Ocean Plan for Selected
Discharges into Areas of Special Biological Significance, Including Special -
Protections for Beneficial Uses, and Certifying a Program Environmental
Impact Report.” -
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19) Prohibits waste discharges into areas of special biological significance, as
specified.

20) Requires regional water board with a marine protected area, to designate one
state water quality protection area annually until all marine protected areas
have an associated state water quality protection area, as specified.

21) Requires, on or before December 31, 2022, SWRCB to amend the California
Ocean Plan and the California Enclosed Bays and Estuaries Plan to include
water quality objectives and effluent limitations that specifically address ocean

acidification and hypoxia as specified.

22) Prohibits the approval of timber harvest plans by CalFire unless the appropriate
regional water board finds that the timber operations will not result in a
discharge into a watercourse that has been classified as impaired due to.
sediment under the federal Clean Water Act, as specified.

23) Establishes various forest practice requirements on a person who discharges
sediment into Class I, II, or III watercourses pursuant to a timber harvest plan
and requires the regional boards to incorporate these requirements into any
applicable waste discharge requirements to manage sediment, achieve water
quality objectives, and protect beneficial uses of water. Requires regional
boards to notify CalFire of any inconsistencies it finds with the proposed

timber harvest plan permit.

Background

1) Vessel speed reduction. The Vessel Speed Reduction (VSR) Program is a
longstanding Port of Los Angeles initiative for reducing emissions from vessels
entering and leaving the harbor. The benefits of the VSR program include:
cutting ship emissions by conserving fuel, reducing air and water pollution,
improving air quality across the region and along the California coast, and
promoting voluntary sustainable practices among shipping lines.

Commercial ships that move goods around the world represent the single
largest source of air pollution associated with operations at the Port of Los
Angeles and many other ports around the globe. Because ships are governed by
international convention, there are limits to what one port or even one nation
can do to regulate them. Recognizing the importance of cutting vessel
emissions, the Port of Los Angeles launched the Vessel Speed Reduction
Program (VSR) in 2001. The Port of Los Angeles developed the original
program in partnership with the Port of Long Beach, and the voluntary
program remains a key strategy of the San Pedro Bay Ports Clean Air Action
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2)

Plan. Both the South Coast Air Quality Management District and ARB have
recognized VSR as an effective strategy for improving air quality throughout
Southern California and along the California coastline.

Participation in the VSR program has increased steadily over the years and
remains high. Out of 3,728 ships entering and leaving the Port of Los Angeles
n 2015, 92% slowed to 12 knots within in 20 nautical miles and 80% did so
within 20 to 40 nautical miles. VSR is among the main strategies leading to the
Port’s significant progress in cutting vessel pollution over the last decade with
diesel particulate matter down 87% and sulfur oxides down 97%. The Port also
has made more inroads in curbing greenhouse gas (GHG) emissions from ships
than any other source category, having reduced them 25% since 2005. Ongoing
and new initiatives target nitrogen oxides, the toughest pollutant to tackle from
ships, which are down 31% over time.

SB 69 proposes a similar voluntary program for the Santa Barbara Channel
and San Francisco Bay, but sets the speed of the program for 10 knots, which
is aligned with similar national programs and scientific advice from the
National Marine Sanctuaries and the National Ocean and Atmospheric
Administration. :

Nonindigenous species in California’s waters: Nonindigenous aquatic plant
and animal species can be transported, both intentionally and unintentionally,
to new ecosystems and regions through human activities. According to SLC,
shipping is the most significant vector for the transport and introduction of
aquatic nonindigenous species, contributing 79.5% of established aquatic
nonindigenous species in North America and 74.1% across the globe.

Once a nonindigenous species is moved, becomes established in a new
geographic location, and causes impacts, it is considered an invasive species.
Invasive species cause ecological, economic, and human health harm in the
receiving environment. Impacts of these species include disrupting agriculture,
shipping, water delivery, and recreational and commercial fishing;

undermining levees, docks and environmental restoration activities; impeding
navigation and enjoyment of the state’s waterways; and damaging native
habitats and the species that depend on them. Nonindigenous species are
believed to account for up to $120 billion per year in losses across the United
States. California has more documented aquatic invasive species than any other

state.

Commercial ships transport organisms through two primary vectors: vessel
biofouling and ballast water. Vessel biofouling occurs when organisms, such as
barnacles, algae, mussels, worms, crabs, and other invertebrates, attach to, or
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are associated with, the hard surfaces of the vessel, then are transported to new
environments that the vessel enters. Ballast water is sea water taken on,
redistributed on, and discharged from large oceangoing vessels for functions
related to stability, balance, and trim. Ballast water can contain millions of
microscopic aquatic plants, animals, bacteria, and viruses. Each ballast water
discharge has the potential to release over 21.2 million individual free-floating
organisms. Prior to the implementation of ballast water management practices
in the early 2000s, it was estimated that more than 7000 species were moved
around the world on a daily basis in ships’ ballast water.

Wr:'%, .

- The prevention of species introduction through the management of human

activities, such as requirements related to biofouling and ballast water
management, is considered the most protective and cost-effective way to
address the dispersal of nonindigenous species.

California’s ballast water management program: In order to address the threat
of the introduction of aquatic nonindigenous species, the legislature enacted the
Ballast Water Management for Control of Nonindigenous Species Act of 1999,
AB 703 (Lempert, Chapter 849, Statutes of 1999), which established initial
requirements for vessels to manage ballast water prior to discharge in

California waters. The legislature reauthorized and expanded the program
through the Marine Invasive Species Act of 2003, AB 433 (Nation, Chapter
491, Statutes of 2003), which mandated moving, “the state expeditiously
toward elimination of the discharge of nonindigenous species into the waters of

‘the state or into waters that may impact the waters of the state, based on the

best available technology economically achievable.” In 2006, the legislature
established interim and final performance standards for the discharge of ballast

~water from large commercial ships through enactment of the Coastal

Ecosystems Protection Act, SB 497 (Simitian, Chapter 292, Statutes of 2006).

California’s ballast water performance standards: Among its provisions, SB
497 required SLC, on or before January 1, 2008, to adopt regulations that
require an owner or operator of a vessel carrying, or capable of carrying,
ballast water that operates in the waters of the state to implement interim and
final (zero detectable living organisms for all organism size classes)
performance standards for eradicating organisms in ballast water before it is
discharged. SLC established California performance standards that were to be
phased-in between 2009 and 2016 in order to allow for, and encourage, the
development of technologies that would enable vessels to meet the standards.

SB 497 also requires SL.C, prior to implementing performance standards, to
report to the legislature on the efficacy, availability, and environmental
impacts, including the effect on water quality, of currently available
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technologies for ballast water treatment. SB 497 additionally requires SL.C, if it
determines that technologies to meet the performance standards are
unavailable, to include in the report an assessment of why the technologies are
unavailable. In response to these reporting requirements, between 2007 and
2014, SLC produced five reports (2007, 2009, 2010, 2013, and 2014) for the
legislature, all of which indicated that ballast water treatment technologies
were not available to enable vessels to comply with the then existing
performance standards. Therefore, the legislature updated and delayed
implementation of the performance standards several times: SB 1781
(Committee on Environmental Quality, Chapter 696, Statutes of 2008), SB 814
(Committee on Natural Resources and Water, Chapter 472, Statutes of 2013),
AB 1312 (O’Donnell , Chapter 644, Statutes of 2015). The current
implementation dates for the ballast water discharge performance standards, as
enacted by AB 1312, are as follows: |

a) Interim standards:

i) Newly built vessels constructed on or after January 1, 2020: first
arrival at a California port on or after January 1, 2020.

il)  Existing vessels constructed prior to January 1, 2020: first scheduled
drydocking on or after January 1, 2020.

b) Final standards: all vessels: January 1, 2030.

Latest information from SLC and the federal ballast water performance
standards. In its December 2018 report, 2018 Assessment of the Efficacy,
Availability, and Environmental Impacts of Ballast Water Treatment
Technologies for Use in California Waters, SLC reports, once again, that based
on all available data, there are currently no ballast water treatment technologies
available to enable vessels to meet the interim California performance

standards.

According to SLC, for many years, the shipping industry has advocated for
enactment of one uniform national standard for ballast water discharge to
replace the perceived patchwork of state and federal ballast water management
requirements. The legislation it sought, the federal Vessel Incidental Discharge
Act (VIDA), failed repeatedly in recent years. '

SLC opposed VIDA, as did other states, state attorneys general, and
environmental groups, arguing that a one-size-fits-all federal approach to
vessel discharge management ignores the unique environmental concerns
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in each state, usurps state authority, and weakens environmental
protection. ¢

Nevertheless, in December 2018, President Trump signed VIDA into law.

SLC notes that VIDA, regrettably, will preempt California’s authority to
establish or implement state-specific ballast water management
requirements once implementing federal regulations are adopted.

Under VIDA, US EPA is responsible for establishing a uniform national
standard for ballast water discharge. US EPA has two years to adopt vessel
discharge regulations, and the US Coast Guard, the entity charged with
implementing and enforcing the discharge standards established by US EPA,
has two additional years to adopt implementation and enforcement regulations.
State laws remain effective until the US Coast Guard promulgates regulations
establishing enforcement protocols. States, including California, may enforce
the federal standard, inspect vessels, and collect fees and ballast water
management reporting forms from vessels arriving at ports.

According to SLC, the state’s adoption of the federal standards would o
enable SL.C to assess vessel compliance to the federal discharge standard o
- and hold non-compliant vessels accountable for violations.

6) Area of Special Biological Significance (ASBS). ASBS are 34 ocean areas
monitored and maintained for water quality by SWRCB and, according to
SWRCB, cover much of the length of California’s coastal waters. They support
an unusual variety of aquatic life, and often host unique individual species.
ASBS are basic building blocks for a sustainable, resilient coastal environment

and economy.

Comments

1) Purpose of Bill. According to the author, “SB 69 will provide a far-reaching set
of strategies to blunt the impacts of climate change in the ocean while enabling
marine ecosystems to sustainably store increasing amounts of carbon.
Specifically, this legislation will: (1) Help restore water quality and reduce
ocean acidity by setting statewide acidity and hypoxia objectives, requiring
denitrification of anthropogenic freshwater discharges by 2024, and overlaying
marine reserves and areas of biological significance with State Water Quality i
Protected Area designations; (2) Restore habitats and encourage practices that ‘;i
increase sequestration of blue carbon, including wetlands restoration, beneficial
reuse of marine sediments to build up eroded wetlands, and sustainable
mariculture (cultivation of shellfish & seaweed); (3) Protect keystone species,
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2)

3)

including whales (by codifying procedures currently in use to prevent ship
strikes) and salmon (through improved genetic monitoring, increased focus on
endangered rivers and dam removal where appropriate, and reform of certain
timber harvest practices to prevent sedimentation of rivers and streams); and

(4) Engage relevant stakeholders across the public and private sectors on ocean -

acidification moving forward by conducting a statewide vulnerability
assessment and creating an advisory group. Together, these measures will
ensure that California has the strategy and ability to mitigate the effects of
climate change in the ocean, sequester greater amounts of carbon, and allow
coastal communities to continue their way of life into the future.”

Vessel speed reduction. As noted in the background, VSR is a longstanding
Port of Los Angeles initiative for reducing emissions from vessels entering and
leaving the harbor. SB 69 seeks to expand the success of that voluntary
program to the Santa Barbara Channel and San Francisco Bay, but sets, on
advice from the National Marine Sanctuaries and the National Ocean and
Atmospheric Administration, the speed of the program for 10 knots instead of
12 knots.

To the extent possible, it may be more preferable for VSR programs to apply to
all approaches to California’s ports, and for those voluntary programs to be as
harmonized as possible with a consistent set of requirements.

As this bill moves forward, the author may wish to consider amending the bill
to harmonize the existing program at the Port of Los Angeles with the program
proposed in SB 69, or to create on singular statewide program.

Areas of special biological significance. SB 69 repeals a SWRCB resolution
and prohibits the discharge of waste into areas of special biological
significance. SB 69 gives regional water boards the ability to approve
temporary discharges of waste into areas of special biological significance only
if water quality degradation is limited to the shortest possible time and the
discharge does not permanently degrade water quality.

According to the author, his intent is to address point sources of storm water.
As this bill moves forward, the Committee may wish to direct the author to

clarify the policy goals of the amendments he is making to section 13170.3 of
the Water Code. Additionally, the author may wish to consider working with

SWRCB to develop policy direction for—and identify any necessary statutory

changes regarding—the approval of exceptions to the California Ocean Plan
for selected discharges into ASBS.
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4) Ballast water. As noted in the background, SLC has again found that, based on

all available data, there are currently no ballast water treatment technologies
available to enable vessels to meet the interim California performance
standards. Despite claims to the contrary, SLC’s work on this issue is quite

- robust.

SLC is charged with overseeing the California Marine Invasive Species
Program (MISP), which is a multi-agency program designed to reduce the risk
of introducing nonindigenous species into State waters from vessels 300 gross
registered tons and above that are capable of carrying ballast water.

MISP was established by the Ballast Water Management for Control of
Nonindigenous Species Act of 1999 and reauthorized and expanded by the
Marine Invasive Species Act (MISA) of 2003. The purpose of MISP is to move
the state expeditiously toward elimination of the discharge of nonindigenous
species into the waters of the state and has taken the following approaches: (1)
Developing sound, science-based policies in consultation with technical
experts and stakeholders; (2) Tracking and analyzing ballast water and vessel
biofouling management practices of commercial vessels that arrive at
California ports; (3) Enforcing laws and regulations to prevent introductions of
nonindigenous species; and (4) Conducting and facilitating outreach to
promote information exchange among scientists, regulators, the shipping
industry, and other stakeholders.

The reports that SLC publishes on ballast water treatment involve input from
stakeholders and experts, as well as public comment. As such, there is no
evidence that moving the work identified by SB 69 from DFW and SLC to the
California Water Quality Monitoring Council, and SWRCB, would result in a
different conclusion. Also, recent federal legislation preempts California’s
ability to establish or implement state-specific ballast water management
requirements once implementing federal regulations are adopted.

Of particular note is that SLC has sponsored AB 912 (Muratsuchi, 2019) to
deal with these unfortunate realities.

Additionally, given the looming federal preemption on ballast water standards,
the work of the ballast water control technology review panel to provide
ongoing evaluation of the improvements in ballast water control technology
will become moot after their first report identifies what actions California may
take that were not preempted by VIDA.

Given the lack of good rationale for, and likely identical outcomes of,
changing the consulting role of SLC to SWRCB regarding the collection of
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data necessary to establish and maintain an inventory of the location and
geographic range of nonindigenous species populations in the coastal and
estuarine waters of the state, the Committee may wish to keep SLC in its

consulting role.

Additionally, given the looming federal preemption, as well as cost
considerations, the Committee may wish to consider sunsetting the ballast

water control technology review panel.

5) Author amendment. The author would like to propose, as a clean up to
amendments taken in the Senate Natural Resources and Water Committee,

striking section 4 from the bill.

The Committee may wish to approve this author’s amendment, as well as
technical and clarifying amendments identified by Legislative Counsel.

DOUBLE REFERRAL:

This measure was hcard in Senate Natural Resources and Water Committee on
April 9, 2019, and passed out of committee with a vote of 6-2.

SOURCE: California Coastkeeper Alliance
Pacific Coast Federation of Fishermen’s Associations

SUPPORT:

Benioff Ocean Initiative

California Coastkeeper Alliance

California League of Conservation Voters
California Marine Sanctuary Foundation
California Trout

Center for Biological Diversity

Clean Water Supply Programs American Rivers
Coachella Valley Waterkeeper

Defenders of Wildlife

Environmental Action Committee of West Marin
Environmental Defense Center

Golden Gate Salmon Association

Heal the Bay

Humboldt Baykeeper

Inland Empire Waterkeeper

Institute for Fisheries Resources

Los Angeles Waterkeeper
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Marine Conservation Institute

Monterey Coastkeeper

Ocean Conservancy

Orange County Coastkeeper

Pacific Coast Federation of Fishermen’s Associations
Plastic Pollution Coalition

Residents for Responsible Desalination

~ Russian Riverkeeper

San Diego Coastkeeper

San Francisco Baykeeper

Santa Barbara Channelkeeper

Santa Barbara Museum of Natural History
‘Save Our Shores '

Seventh Generation Advisors

Sierra Club California

South Yuba River Citizens League
Surfrider Foundation

The 5 Gyres Institute

The Center for Oceanic Awareness, Research, and Education (COARE)
The Otter Project -

Wholly H20

WILDCOAST

Yuba River Waterkeeper

OPPOSITION:

Association of California Water Agencies (ACWA)
California Association of Sanitation Agencies
Western States Petroleum Association (WSPA)

ARGUMENTS IN SUPPORT: According to a coalition of supporters, “SB 69
outlines critical statewide action that California can take now to increase the
resilience of coastal and ocean ecosystems to climate change. On a local level, the
bill addresses water quality and nutrient pollution issues that contribute to ocean
acidification and hypoxia (OAH) hot spots, and it enhances the potential of marine
protected areas and areas of special biological significance to serve as ‘hope spots’
for California’s coastal ecosystems by improving water quality protections. The
bill also directs the State Water Board to set an OAH water quality objective in the
state’s Ocean Plan, which will lay the groundwork for future action.

“SB 69 complements existing state efforts to mitigate carbon emissions through a
blue carbon strategy. By directing the state to protect and restore habitats like
eelgrass, kelp, and wetlands that sequester greenhouse gas emissions, the bill
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provides an effective and long-term solution for carbon sequestration. The benefits
of this strategy will extend far beyond carbon storage, as these habitats also
support the biodiversity of our ocean and coastline and serve as nursery habitat for
important fishery species.

“SB 69 improves California’s ocean resiliency by protecting keystone species that
are vital to the biodiversity of our marine ecosystems, while incentivizing common
sense strategies that provide benefits to all stakeholders involved.”

ARGUMENTS IN OPPOSITION: According to the California Association of
Sanitation Agencies, “as proposed, SB 69 would require all wastewater dischargers
subject to the California Ocean Plan and the California Enclosed Bays and
Estuaries Plan to adopt, incorporate or improve denitrification protocols. The
potential impact from discharges of nitrates and remediation is a complicated and
nuanced issue for which there is a significant amount of research currently
underway and also for which many technological advances are being made relative
to management options. -

“In California’s Bay Area and also in Southern California, large scale scientific
studies and management plans for nutrients, including the need for
nitrification/denitrification, are currently being employed in conjunction with
California Regional Water Quality Control Boards. California’s Regional Water
Quality Control Board currently have the authority to require wastewater agencies
to comply with water quality requirements, and can impose requirements for
planning and implementation of processes to decrease nitrogen loadings in
receiving waters. In fact, in the San Francisco Bay Area the Regional Water Board
has already issued the 1st nutrient watershed permit in 2014 with the 2nd
watershed permit planned for adoption in May 2019.

“For these reasons, CASA feels it is inappropriate and unnecessary to reopen both
the Ocean and Enclosed Bays and Estuaries Plan to prescribe a blanket
requirement on all wastewater agencies to employ denitrification protocols. This is
a one size fits all approach for an issue that is variable and nuanced, which should
be addressed regionally, and for which significant and necessary scientific
investigations currently on-going should be allowed to continue so that, if needed,
appropriate management actions can be taken that will result in the desired

outcomes.”

—END -



[~

SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
Senator Allen, Chair
2019 - 2020 Regular

- Bill No: SB 226
Author: Nielsen
Version: 3/18/2019 Hearing Date: 4/24/2019
Urgency: No Fiscal: Yes

Consultant:  Genevieve M. Wong
SUBJECT: Watershed restoration: wildfires: grant program

DIGEST: Requires the California Natural Resources Agency (CNRA) to develop
and implement a Watershed Restoration Grant Program to provide grants to certain
counties in which a wildfire occurred in 2017 or 2018, as specified, for watershed
restoration and exempts from CEQA the projects that are funded by the grant
program. ’

ANALYSIS:
Existing law: .

1) Under the California Watershed Protection and Restoration Act, authorizes
local governments, special districts, and other interested parties to participate in
local watershed partnerships to ensure efficient, long-lasting, and effective
watershed restoration and management and to improve the watershed (Public
Resources Code (PRC) §5808.2).

2) Makes available, upon appropriation by the Legislature, $443,000,000 as
grants for projects that plan, develop, and implement climate adaptation and
resiliency projects; including funding for Sierra Nevada and Cascade upper
watersheds, watersheds in the Sierra Nevada Conservancy, and grants for
various fish passage improvements in Southern California and another category
for fish passage improvements on a statewide basis (Approved in Proposition
68 at the June 5, 2018, election).

This bill:

1) Requires the CNRA to develop and implement a Watershed Restoration Grant
Program, as specified, to provide grants to eligible counties for the restoration
of watersheds that are within 10 miles of the boundaries of a wildfire that

occurred in the county.
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a) Defines “eligible counties” as those counties in which a wildfire occurred
in 2017 or 2018 and for which a state of emergency was declared by the A
Governor. - '

b) Defines “watershed” to mean any river, watershed, or river system tributary
that was affected by a wildfire.

2) Provides that projects funded by these grants are exempt from CEQA.

3) Appropriates $75 million from the General Fund and allows appropriations to
be available for encumbrance for five years.

Background
1) Background on CEQA.

a) Overview of CEQA Process. CEQA provides a process for evaluating the
environmental effects of a project, and includes statutory exemptions, as
well as categorical exemptions in the CEQA guidelines. If a project is not

“exempt from CEQA, an initial study is prepared to determine whether a
project may have a significant effect on the environment. If the initial study &
shows that there would not be a significant effect on the environment, the
lead agency must prepare a negative declaration. If the initial study shows
that the project may have a significant effect on the environment, the lead

agency must prepare an EIR.

Generally, an EIR must accurately describe the proposed project, identify
and analyze each significant environmental impact expected to result from
the proposed project, identify mitigation measures to reduce those impacts
to the extent feasible, and evaluate a range of reasonable alternatives to the
proposed project. Prior to approving any project that has received
environmental review, an agency must make certain findings. If mitigation
measures are required or incorporated into a project, the agency must adopt
a reporting or monitoring program to ensure compliance with those
measures.

b) What is analyzed in an environmental review? An environmental review
analyzes the significant direct and indirect environmental impacts of a
proposed project and may include water quality, surface and subsurface .
hydrology, land use and agricultural resources, transportation and i
circulation, air quality and greenhouse gas emissions, terrestrial and aquatic
biological resources, aesthetics, geology and soils, recreation, public
services and utilities such as water supply and wastewater disposal, and
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3

cultural resources. The analysis must also evaluate the cumulative impacts
of any past, present, and reasonably foreseeable projects/activities within
study areas that are applicable to the resources being evaluated. A study
area for a proposed project must not be limited to the footprint of the
project because many environmental impacts of a development extend
beyond the identified project boundary. Also, CEQA stipulates that the
environmental impacts must be measured against existing physical
conditions within the project area, not future, allowable conditions.

c) CEQA provides hub for multi-disciplinary regulatory process. CEQA
assists in moving a project through the multi-disciplinary, regulatory
process because responsible agencies rely on the lead agency’s
environmental documentation in acting on the aspect of the project that
requires its approval and must prepare its own findings regarding the
project. A variety of issues, many of which involve permitting and/or
regulatory program requirements, should be coordinated and analyzed
together as a whole. CEQA provides a comprehensive analysis of a
project’s impacts in those subject areas.

Wildfires in California. Wildfires are a significant threat in California,
particularly in recent years as the landscape responds to climate change and
decades of fire suppression. Over 75 percent of forested areas and other woody
vegetation types are burning less frequently than historic averages, and fire
sizes have increased significantly over the last 17 years. Drought conditions,
low snow pack accumulation, and extreme temperature highs have also been
prevalent in the last decade and are expected to worsen as climate change
continues to alter landscapes and local climates.

These conditions have resulted in the largest, most destructive, and deadliest
wildfires on record in California history, all occurring in 2018. Fifteen of the
state's 20 largest wildfires have occurred since 2002. The 2018 Mendocino
Complex, the state's largest wildfire, burned 1.5 times as many acres as the
next largest fire. Fourteen of the state's 20 most destructive wildfires have
occurred since 2003; the 2018 Camp Fire destroyed more than three times as
many structures as the next most destructive fire. Ten of the state's 20 deadliest
wildfires have occurred since 2003, and the 2018 Camp Fire resulted in more
than twice as many deaths as the next deadliest fire.

Wildfires and watersheds. Wildfires increase susceptibility of watersheds to
flooding and erosion and can have both short- and long-term impacts on water
supplies, such as treatment costs, need for alternative supplies, and diminished
reservoir capacity. The degree to which wildfire degrades water quality and
supply depends on multiple factors. These include the extent and mtensity of
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the wildfire, post-wildfire precipitation, watershed topography, and local
ecology.

As more people build homes in wildland-urban interface areas, and as climate
change and other factors increase the frequency of fires, there is a growing risk
to life and property. Blazes like the Tubbs Fire and 2018’s Camp and Carr
wildfires can expose the drinking water for millions of people to the risk of
contamination by toxic chemicals and parasites. There is an increasing concern
that the new scale of wildfires in urban areas could cause damage to public
water supply that isn’t immediately apparent. When homes are destroyed by
wildfires, insulation, roofing, and home furnishings release toxins, creating
new sources of water contamination.

In addition to releasing toxins into the water supply, fires kill healthy tree
roots. Without the tree roots, contaminating sediment and ash are flushed by
rain into reservoirs, rivers, and lakes that supply cities with drinkable water. In
2017, the US Geological Survey published a study that predicted wildfires
could double the amount of sediment in a third of the largest western
watersheds by 2050. In some areas, sediment could increase 1,000%,
potentially carrying parasites and harmful metals and chemicals with it.

Improving California watersheds. California has developed several programs
and funding sources to improve watershed function and restoration. There are
distinct programs for small scale restoration grants at the California
Department of Fish and Wildlife (CDFW). Additionally, there have been funds
allocated for projects that in one way or another target watershed
improvements in several resources or water bonds.

Most recently, Chapter 10 in Prop 68, approved by the voters in 2018, allocated
$443 million in the chapter titled “Climate Preparedness, Habitat Resiliency,
Resource Enhancement, and Innovation.” Its many subcategories include
funding for Sierra Nevada and Cascade upper watersheds, watersheds in the
Sierra Nevada Conservancy, and grants for various fish passage improvements
in Southern California and another category for fish passage improvements on
a statewide basis.

While it 1s possible that these or other watershed programs may fund watershed
restoration projects caused by or made necessary by damages from wildfire,
there is no dedicated funding source for that purpose. :

Comments

‘a"v
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1) Purpose of Bill. According to the author,

2)

3)

“Catastrophic wildfires have had devastating effects on our state’s watersheds.
Ash and debris from recent wildfires have ended up in our watersheds,
blocking waterways and causing poor water quality. - As part of rebuilding and
cleaning up after wildfires, we must also restore our watersheds. By creating a
grant program to encourage this, we can financially assist local governments to
address this issue as is appropriate to each county affected. We must offer the
necessary support to restore damaged watersheds to protect the health of
California residents and the environment.” |

Need for the exemption? Projects to maintain, repair, restore, demolish, or
replace property or facilities damaged or destroyed as a result of a disaster in a
disaster-stricken area in which a state of emergency has been proclaimed by the
Governor under the California Emergency Services Act are exempt from
CEQA. CEQA Guidelines Section 15269 also exempts specific actions
necessary to prevent or mitigate an emergency.:

Given the already existing exemption that would apply to the projects under the
grant program, the committee may wish.to amend the bill to remove the CEQA

exemption.
Amendments taken in Senate Natural Resources and Water Committee.

This bill was previously heard in the Senate Natural Resources and Water
Committee, and passed with a vote of 8 - 0. The amendments approved in that
committee are contained in the staff analysis of that committee and are
described below in verbatim:

“In discussion with the author, the following committee amendments are
proposed. Delete the finding, and to clarify that the bill applies to wildfires
from 2017 and 2018, delete the reference on page 3, line 23, to wildfires that
occurred before December 31, 2019. (Amendments 1 and 2). Rephrase
71385 (b) to state that “Counties shall provide a 50% match for grants
received pursuant to this part.” (Amendment 3). Delete the application
deadline on page 4, line 17 and substitute that the application deadline shall
be set by the Agency. Clarify that the purpose of the grants is to restore the
damages caused by wildfires exclusively. And also clarify that the grants
may not be used to pay for any otherwise required mitigation for various
other activities. Such language is standard in water and resource bonds.
(Amendments 4 and 5).”
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Due to time constraints, these amendments have not yet been adopted into the
print version of the bill. Following the hearing, staff from the Senate Natural
Resources and Water Committee confirmed the amendments with this
committee’s staff. This analysis is based on SB 226 as it would be changed by

those amendments.

Related/Prior Legislation

SB 5 (De Le6n, Ch. 852, Stats. 2017) Proposition 82 makes available, upon
appropriation by the Legislature, $443,000,000 as grants for projects that plan,
develop, and implement climate adaptation and resiliency projects; including
funding for Sierra Nevada and Cascade upper watersheds, watersheds in the Sierra
Nevada Conservancy, and grants for various fish passage improvements in
Southern California and another category for fish passage improvements on a
statewide basis.

DOUBLE REFERRAL

This measure was heard in Senate Natural Resources and Water Committee on
April 9, 2019, and passed out of committee with a vote of 8 - 0.

SOURCE: Author

SUPPORT:

CalForests

California State Association of Counties

Rural County Representatives of California

OPPOSITION:

California League of Conservation Voters

—END -
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SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
Senator Allen, Chair
2019 - 2020 Regular

Bill No: SB 405

Author: Archuleta -

Version: 3/27/2019 Hearing Date: 4/24/2019
Urgency: No Fiscal: Yes

Consultant:  Eric Walters

SUBJECT: Solid waste: reclaimed asphalt pavement: pilot project: the County
of Los Angeles

DIGEST: This bill creates a pilot program in Los Angeles County to evaluate
using 85-100% reclaimed asphalt pavement. The program will produce an
evaluation of the project’s technical performance, greenhouse gas emissions, and
road conditions and report it to the Department of Transportation, Legislature, and
Governor’s office.

ANALYSIS:
Existing law:

1) Establishes the California Integrated Waste Management Act of 1989 (Act)
which sets up a variety of requirements regarding to the disposal, management,
and recycling of solid waste. The Act establishes specifications of up to 40%
reclaimed asphalt mix may be used, while permitting Caltrans to exceed that.

2) Under SB 1 (Beall, Chapter 5, Statutes of 2017), in addition to other actions
regarding fuel taxes and transportation infrastructure projects, allocates
approximately $1 billion annually over the next ten years for repairing
California’s streets and roads. |

This bill:

1) Makes findings and declarations regarding road construction waste, as well as
the statutory need for a county-specific program, and defines terms regarding
asphalt pavement.

2) Establishes a pilot program for the Los Angeles County Department of Public
Works (DPW) to, by December 31, 2022, evaluate the viability of using hot
mix asphalt of 85-100% reclaimed asphalt to pave roads and highways.
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3) Requires an interdisciplinary, five-person evaluation team to include a DPW

4)

representative, an expert in pavement engineering, and three faculty members
from local universities with expertise in recycling, engineering, and greenhouse
gas emissions.

Will produce an evaluation of the project’s technical performance, greenhouse
gas emissions, and road conditions and report it to the Department of
Transportation, Legislature, and Governor’s office.

Background

D

2)

3)

Reclaimed asphalt pavement. In order to access or replace the underground
contents of paved areas, the surface pavement must be removed. This asphalt,
along with other aggregates, can be mixed and treated to produce reclaimed
asphalt pavement (RAP). The National Asphalt Pavement Association (NAPA)
asserts that asphalt pavement recycling has many advantages including reduced
cost of construction, conservation of materials, preservation of existing
pavement geometrics, preservation of the environment, and conservation of

energy.

Currently, RAP collected during road construction is either landfilled or stored
in large piles on private or public lands. There are at least 30 such piles in the
Los Angeles area, some of which are as large as a football field and
approximately 20 feet tall. These piles grow with further road construction, and
decrease with any suitable use for RAP (road resurfacing, fill material, etc.).

Lower energy and material requirements. NAPA purports that increased use of
RAP as a percentage of the total asphalt mix can significantly reduce
greenhouse gas emissions by eliminating the significant fuel consumption
required to acquire and process raw materials for virgin mix.

Environmental impacts of RAP. Numerous studies have been conducted with
varying conditions to determine the risk of hazardous leachate from RAP. A
2009 University of Florida study indicated that the RAP samples investigated
did not leach chemicals greater than typical groundwater standards.

The existing RAP piles in the Los Angeles area have been attributed with air
quality concerns from nearby residents. A 2017 local news segment
interviewed residents of Lake Balboa who claimed that the RAP pile covers
blew off in high winds, causing asphalt particles to become airborne and cause

respiratory distress.

ok
‘ ,ﬂ«\w.}sf;gﬁ'




s

SB 405 (Archuleta) Page 3 of 3

A 2000 report from the federal Environmental Protection Agency investigated
the emissions associated with hot mix asphalt plants. It found no significant
correlation between varying RAP content and emission factors. SB 405
requires the evaluation team to produce a greenhouse gas study that documents
the difference in emissions of greenhouse gases between the use of high RAP
hot mix asphalt and the use of virgin hot mix asphalt, which will fill a gap in
existing evidence. :

Comments

1) Purpose of Bill. According to the author, “Senate Bill 405 would create a pilot
program in Los Angeles County to demonstrate the viability of using recycled
grindings in road repair and maintenance.”

2) Minor technical amendments. The author may wish to consider amending SB
405 to uncodify the findings and declarations.

DOUBLE REFERRAL:

This measure was heard in the Senate Transportation Committee on March 26,
2019 and passed out of the committee with a vote of 12-0.

SOURCE: Author

SUPPORT: California State Council of Laborers
| California-Nevada Conference of Operating Engineers
Los Angeles County Board of Supervisors
Manhole Adjusting Inc.
Pavement Recycling Systems Inc.

OPPOSITION: None received

— END --




SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
Senator Allen, Chair
2019 - 2020 Regular

Bill No: SB 424

Author: Jackson

Version: 4/11/2019 - Hearing Date: '4/24/2019
Urgency: No Fiscal: Yes

Consultant:  Genevieve M. Wong

~ SUBJECT: Tobacco products: single-use and multiuse components

DIGEST: Prohibits a person from selling, giving, or furnishing to another person

certain single-use cigarette products. Requires manufacturers of tobacco products
with a reusable component to either use recyclable materials to make any reusable
component of the tobacco product or to collect the reusable components through a
take-back or mail-back program either individually or through a stewardship
program, as specified.

ANALYSIS:

Existing law:

1)'

2)

3)

4)

Requires the Department of Public Health (DPH) to establish and develop a
program to reduce the availability of “tobacco products,” as defined, to persons
under 21 years of age through authorized enforcement activities, as specified,

- pursuant to the Stop Tobacco Access to Kids Enforcement Act (Business &

Professions Code (BPC) §22950, et seq.).

Permits an enforcing agency, as specified, to assess civil penalties against any
person, firm, or corporation that sells, gives, or in any way furnishes to another
person who is under 21 any tobacco product, instrument, or paraphernalia that
is designed for the smoking or ingestion of tobacco products, as specified,
ranging from $400 to $6,000 for a first, second, third, fourth, or fifth violation
within a five-year period (BPC §22958).

Prohibits the sale, distribution, or nonsale distribution of tobacco products
directly or indirectly to any person under 21 through the U.S. Postal Service or
through any other public or private postal or package delivery service at
locations, including, but not limited to, public mailboxes and mailbox stores
(BPC §22963). '

Requires any person selling or distributing, or engaging in the nonsale
distribution of, tobacco products directly to a consumer in the state through the
U.S. Postal Service or by any other public or private postal or package delivery




SB 424 (Jackson) Page 2 of 10

3)

6)

service, including orders placed by mail, telephone, facsimile transmission, or
the Internet, to comply with specific provisions.

Defines “tobacco product” as a product containing, made, or derived from
tobacco or nicotine that is intended for human consumption, as specified,
including an electronic device that delivers nicotine or other vaporized liquids
to the person inhaling from the device, and any component, patt, or accessory
of a tobacco product, whether or not sold separately. Prohibits any product
approved by the federal Food and Drug Administration (FDA) for sale as a
tobacco cessation product or for other therapeutic purposes, as specified, from
being deemed a tobacco product (BPC §22950.5).

Under the California Integrated Waste Management Act of 1989, requires each
city or county source reduction and recycling element to include an
implementation schedule that shows a city or county must divert 25% of solid
waste from landfill disposal or transformation by January 1, 1995, through
source reduction, recycling, and composting activities, and must divert 50% of
solid waste on and after January 1,2000. (Public Resources Code (PRC)
§41780). It is a policy goal of the state that not less than 75% of solid waste be
source reduced, recycled, or composted by 2020, and annually thereafter (PRC
§41780.01). |

This bill:

1)

2)

Prohibits a person or entity from selling, giving, or in any way furnishing to
another person, of any age, in the state: '

a) A cigarette utilizing a single-use filter made of any material, including
cellulose acetate, any other fibrous plastic material, or any organic or
biodegradable material.

b) An attachable and single-use plastic device meant to facilitate manual
manipulation or filtration of a tobacco product.

c) A single-use electronic cigarette.
d) A single-use vaporizer device.

Applies this prohibition to any direct or indirect transaction, whether made in
person in the state or by means of a public or private method of shipment or
delivery to an address in the state.
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3)

4)

)

6)

7)

Authorizes the city attorney, county counsel, or district attorney to assess a
civil fine of $500 for each sale, gift, or furnishing of up to 20 of the specified

items.

a) Encourages the city attorney, county counsel, or district attorney acting as
an enforcing agency to develop guidelines for its agency to conduct
tobacco control investigations of those violations concurrent with other
tobacco control provisions.

Requires a manufacturer of a tobacco product to use materials eligible for
recycling under state or local recycling programs, including electronic waste
recycling programs, in existence as of January 1, 2020, to make any reusable
component of the tobacco product. :

If it is not possible to make the reusable component out of a material eligible
for recycling under either a state or local program or if the use of tobacco
makes the reusable component ineligible for recycling, requires the
manufacturer, either individually or through a stewardship organization, to
collect the reusable components through either:

a) Take-back collection bins that are made available by the manufacturer to
the public at every location that sells that manufacturer’s tobacco product.

b) A mail-back program that uses safe-for handling containers that are made
available by the manufacturer to the public at every location that sells the
manufacturer’s tobacco product. '

Requires Ihanufacmre;rs of tobacco products with reusable components
designated as household hazardous waste to either, at the component’s end-of-

life:

a) ' Collect the household hazardous waste reusable component and send the .
component to the appropriate recycler. ‘

b) Reimburse household hazardous waste collection facilities for the costs of
collecting and recycling the reusable component.

Authorizes manufacturers of tobacco products with reusable components to
fund and join a stewardship organization with other manufacturers.

a) Requires the stewardship organization to submit to CalRecycle a
stewardship plan for approval and a list of the manufacturers that are
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members of the organization.

b) Prohibits the costs of administering a take-back or mail-back program from
being passed on to the consumer through a visible fee.

8) Requires a manufacturer of a tobacco product with a reusable component,
individually or through a stewardship organization, to provide an annual report
to the Department of Resources Reduction and Recycling (CalRecycle) that
describes the manufacturer’s compliance with these requirements.

9) Authorizes CalRecycle to impose an administrative penalty, as specified, on a
manufacturer in violation of these provisions and requires CalRecycle to
deposit all penalties collected in the Tobacco Product Stewardship Account,

which would be created by the bill.

10) Authorizes CalRecycle to adopt regulations and to collect a fee from a
manufacturer of a tobacco product with a reusable component that does not
exceed the reasonable regulatory costs of enforcing and administering these

provisions.

Background

1) Cigarette waste is a significant environmental pollution problem. Cigarette
filters, composed of a type of plastic called cellulose acetate, will degrade with
sun exposure but do not bio-degrade. As a result, cigarette butts accumulate in
the environment. The impact of a single cigarette butt may be small, but 267
billion cigarettes are smoked in the United States each year. Many littered butts
are carried as runoff from streets to drains, to rivers, and ultimately to beaches
and the ocean, where they may be ingested by wildlife.

a) Coastal Litter. Cigarette butts have been the most common type of trash
found during coastal cleanup events for more than 30 years. The non-profit
Ocean Conservancy, which sponsors the International Ocean Cleanup
event, reports that during the group’s 2018 coastal cleanup, more than 2.4
million butts were picked up worldwide, topping food wrappers and plastic
beverage bottles. The same event picked up 842,837 cigarette butts and
related litter from coastlines in the United States and 198,814 from
California, more than from any other state. As the incidence of smoking
declines in the United States and in California, so does tobacco-related
litter. The coastal cleanup event in 2008 picked up 1,492,092 pieces of
tobacco-related trash in the United States and 370,529 pieces in California,

N,
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a decrease of 43.5 percent nationally and 46.3 percent in California from
2008 to 2018.

b) Other Impacts to the Environment. According to the U.S. Food and Drug
Administration, more than 7,000 chemicals are contained in every puff of a
cigarette including dozens of known carcinogens. Those chemicals remain
in discarded cigarette butts and can accumulate in the environment. The
butts are not bio-degradable and can harm wildlife that attempt to consume
them. The United Nations’ World Health Organization (WHO) issued a
report in 2017 that describes the chemicals in discarded butts as being
acutely toxic to aquatic organisms. The report, Tobacco and Its
Environmental Impact: An Overview, also referred to studies that show one
in three smokers discards their tobacco trash on the ground. The report
expressed concerns about the cost of cleaning up tobacco-related waste,
which is not typically borne by the producers of tobacco products nor by
users. Instead most clean-up of tobacco-related litter is left to citizen
advocacy groups, local communities, and governments using taxpayer
funding. In the report, WHO warned that the plastic disposable liquid
cartridges of e-cigarettes may become the cigarette butt waste problem of

the future.

2) Extended producer responsibility. CalRecycle defines EPR as a strategy to
place a shared responsibility for end-of-life product management on the
producers, and all entities involved in the product chain, instead of the general
public; while encouraging product design changes that minimize a negative
impact on human health and the environment at every stage of the product’s
lifecycle. This allows the costs of treatment and disposal to be incorporated
into the total cost of a product. It places primary responsibility on the producer,
or brand owner, who makes design and marketing decisions. It also creates a
setting for markets to emerge that truly reflect the environmental impacts of a
product, and to which producers and consumers respond.

By shifting costs and responsibilities of product disposal to producers and
others who directly benefit, EPR provides an incentive to eliminate waste and

pollution through product design changes.

There are a number of existing, statewide EPR programs for various products,
including, but not limited to, paint, used oil, mattresses, and, most recently,
home-generated drug and sharps waste.
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Comments
1) Purpose of Bill. According to the author,

“Tobacco product waste is a pervasive problem that has reached a crisis point. Single
use filters, otherwise known as ‘cigarette butts’, can be found in every corner of this
state, including our beaches, parks, coasts, and waters. Cigarette butts are the number
one type of litter found in public clean-ups. Other tobacco product litter is increasingly
found across the state.

“Tobacco product waste not only impacts the environment as other waste, like
plastics, the tobacco-related component of that waste additionally pollutes toxic
chemicals that adversely impairs ecosystems and kills wildlife. Tobacco product litter
can be accidentally consumed by pets and small children, resulting in toxic harms.

“Municipalities spend millions on the clean-up of tobacco product waste, and,
increasingly, millions more when waterways are rendered out of compliance with
water quality laws because of tobacco waste pollution. Without a comprehensive
program to bring manufacturer responsibility and recyclability standards into the
equation, the public taxpayer will continue to pay for improper disposal of these
products. '

2) Is cannabis use impacted? SB 424 prohibits a person or entity from selling
giving, or furnishing to another person a single-use vaporizer device. Cannabis
users may use a single-use vaporizer device to smoke cannabis. Consequently,
cannabis users, along with other people who use single-use vaporizer devices
for tobacco, will be impacted by this ban.

3) Manufacturer versus distributor. For purposes of the recycling and take-back
provisions, SB 424 places responsibility on the manufacturer of the tobacco
product that contains a reusable component. However, especially for out-of-
state manufacturers, the manufacturer is not always the entity that is
responsible for selling and distributing the product into the state. Sometimes it
-1s a third-party distributor. Does it makes sense to place the responsibility of

 compliance on an entity that did not necessarily have control over its product
being sold into the state?

4) Out-of-state parties. SB 424 prohibits entities from selling, giving or
furnishing the specified banned products through indirect transactions that ship
the banned product to an in-state address and requires manufacturers of
tobacco products to use materials eligible for recycling when making any
reusable component of the tobacco product. If it is not possible for the
manufacturer to make the reusable product out of eligible material or if the use

4,
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3)

6)

of tobacco makes the reusable component ineligible for recycling, SB 424
requires the manufacturer to collect the reusable components either
individually or through a stewardship organization. It is presumed that these
prohibitions and requirements would also apply to out-of-state entities that sell
the products into the state.

How does the enforcing entity compel compliance of an out-of-state entity?
What jurisdiction does the enforcing entity have over these out-of-state
entitles? How would the enforcing entity collect the applicable civil fine or
administrative penalty?!

Prior stewardship programs. Over the years, the Legislature has enacted
various extended producer responsibility programs, requiring entities to take a
shared responsibility of the management of their end-of-life products either
individually or through a stewardship organization. Those programs proscribed
various aspects of the organization including registration, formation, budget,
formation of stewardship plan including goals and minimum collection
requirements, reporting, and timeframes. SB 424, instead, provides a skeleton
of those prior stewardship programs simply requiring manufacturers to either
take-back their products individually or through a stewardship program and to
submit an annual report on their compliance with the bill’s provisions. As
written, these stewardship organization provisions are vague.

As the bill moves through the Legislative process, the author will need to

include additional details for the operation of the stewardship organization to
ensure proper compliance and that it is achieving the purposes of this bill.

Consumer behavior. Preventing cigarette waste not only falls on the
manufacturers but also on the econsumer. Too often consumers will dispose of
single-use cigarettes and their components without a second thought.
Sometimes, the waste is properly disposed of in a trash container, but often not.
Especially with cigarette butts, consumers have come into the habit of simply
“flicking” the butt wherever is most convenient — usually onto the ground. -

- Will the switch from single-use electronic cigarettes or vaporizer pens and

cigarettes with single-use components to tobacco products with reusable
components force consumers to change their behavior? Will consumers take
advantage of the take-back collection bins or mail-back programs or will they
continue to dispose of these items in the most convenient place possible? To
effectively reduce the amount of cigarette waste that is disposed of into our
environment, consumer behavior must also change. Should the bill also include
provisions that would incentive consumers to participate in the take-back and
mail-back programs? :
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7) Delayed operative date. Given the impact this bill would have on
manufacturers of tobacco products with reusable components and the fact that
they will need to either change their manufacturing practices or form a
stewardship program, the author may wish to provide a delayed operative date
to give affected parties time to come into compliance.

8) Outstanding policy issues. This is an ambitious bill that will continue to evolve
through the Legislative process. The Committee may wish to consider directing
the author to continue to work with Committee staff as the bill moves forward
to address the various policy considerations addressed herein.

Related/Prior Legislation

SB 8 (Glazer) makes it an infraction punishable by a fine of up to $25 for a person
to smoke, as defined, on a state coastal beach or in a unit of the state park system,
as defined, or to dispose of used cigar or cigarette waste on a state coastal beach or
in a unit of the state park system unless the disposal is made in an appropriate
waste receptacle. SB 8 passed out of the Senate Natural Resources and Water
Committee on March 12, 2019, by a vote of 7-2.

AB 1718 (Levine) makes it an infraction punishable by a fine of up to $25 for a
person to smoke, as defined, on a state coastal beach or in a unit of the state park
system, as defined, or to dispose of used cigar or cigarette waste on a state coastal
beach or in a unit of the state park system unless the disposal is made in an
appropriate waste receptacle. AB 1718 passed out of the Assembly Water, Parks
and Wildlife Comrmttee on April 9, 2019, by a vote of 10 - 4.

SB 835 (Glazer, 2018) would have implemented a ban on smoking and disposing -
of tobacco products, as defined, at state parks and establishes an infraction
punishable by a fine of up to $25 for a violation. SB 835 was vetoed by Governor

Brown.

SB 836 (Glazer, 2018) would have prohibited smoking of cigarettes, cigars, pipes
and other tobacco-products in state coastal beaches, as specified, and establish that
a violation is an infraction with a fine of up to $25. SB 836 was vetoed by

Governor Brown.

AB 2308 (Stone, 2018) would have prohibited the sale of cigarettes utilizing a
single-use filter. AB 2308 failed passage in the Assembly Governmental
Organization Committee.

b
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SB 1333 (Block, 2016) would have prohibited the smoking of tobacco products on
state coastal beaches and at state parks, as specified, and established that a
violation is an infraction with a fine of up to $250. SB 1333 was vetoed by
Governor Brown.

AB 48 (Stone, 2015) would have prohibited the sale of cigarettes utilizing a single-
use filter. AB 48 was never heard in the Assembly Governmental Orgamzatlon

Com:rmttee

AB 1504 (Stone, 2014) would have prohibited the sale of cigarettes utilizing a
single-use filter. AB 48 failed passage in the Assembly Governmental
Organization Committee. .

 AB 1142 (Bloom, 2013) would have prohibited smoking at state parks and
beaches, as specified, and established that a violation is an infraction with a fine of
up to $250. AB 1142 failed passage in the Assembly Governmental Organlzauon

Commuittee.
TRIPLE REFERRAL

This measure was heard in Senate Health Committee on April 10,2019, and passed
out of committee with a vote of 7-1. If this measure is approved by the Senate
Environmental Quality Committee, the do pass motion must include the action to
re-refer the bill to the Senate Judiciary Committee.

SOURCE: National Stewardship A¢tion Council

SUPPORT:

Alameda County, County Supervisor, District 4

California Association Environmental Health Administrators
California Product Stewardship Council

Californians Against Waste

Center for Oceanic Awareness, Research, and Educatlon :
Colorado Medical Waste, Inc.

Full Circle Environmental

Heal the Bay .

Napa County, Public Works

National Stewardship Action Council (sponsor)

Plastic Pollution Coalition

RethinkWaste

Save Our Shores

Sea Hugger
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Seventh Generation Advisors

Sierra Club, California

Steve Devine, Program Manager, Public Works, County of Napa
StopWaste

Supervisor Nate Miley, Alameda County

Surfrider Foundation

The 5 Gyres Institute

The Center for Oceanic Awareness, Research, and Educatlon (COARE)
The Story of Stuff Project

The Story of Stuff Project

UPSTREAM

Wishtoyo Chumash Foundation

Zero Waste USA

OPPOSITION:

None received

—END - .
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Bill No: SB 458

Author: - Durazo

Version: - 4/11/2019 Hearing Date:  4/24/2019
Urgency: - No Fiscal: No

Consultant:  Eric Walters
SUBJECT: Public health: pesticide: chlorpyrifos

DIGEST: This bill outlaws the use of pesticides containing chlorpyrifos in
California, until such time as the director of the Department of Pesticide
Regulation issues control measures which are determined to be protective of
children’s neuro development.

ANALYSIS:
Existing law:

1) Regulates the use of pesticides and authorizes the Director of Pesticide
Regulation (DPR) to adopt regulations to govern the possession, sale, or use of
specified pesticides, as prescribed. (Food and Agriculture Code §11501, et.
seq, 11456, 12976)

2) Requires DPR to designate and establish a list of restricted materials based
upon, but not limited to, specified criteria, including the danger of impairment
to public health, as specified. Permits DPR to adopt regulations that prohibit
the use or possession of a restricted material in certain areas or under certain

- conditions. (FAC §14001, et. seq)

3) Under Chapter 3.5 of Division 26 of the Health and Safety Code (HSC):

a) Defines a Toxic Air Contaminant (TAC) as an air pollutant which may
cause or contribute to an increase in mortality or an increase in serious
illness, or which may pose a present or potential hazard to human health.

(HSC §39650)

b) Requires that a TAC which is a pesticide shall be regulated in its pesticidal
use by the DPR pursuant to Article 1.5 (commencing with Section 14021)
of Chapter 3 of Division 7 of the Food and Agricultural Code. (HSC

§39650)
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4)

c¢) Directs the Air Resources Board (ARB) to adopt technologically feasible
control measures to reduce or eliminate TAC emissions and identify
potential adverse health, safety, or environmental impacts that may occur
as a result of implementation of an airborne toxic control measure. (HSC

§39665)

Under AB 304 (Williams, Chapter 584, Statutes of 2013), requires the director
of the Office of Environmental Health Hazard Assessment (OEHHA) to, for
each pesticide identified as a TAC, in consultation with OEHHA, ARB, and
any air pollution control or air quality management districts in the affected
counties, determine and publically disclose the need for and appropriate degree
of control measures. (FAC §14024)

This bill:

1y

2)

Makes findings and declarations regarding existing research on chlorpyrifos
and its impact on children.

Outlaws the use of a pesticide containing chlorpyrifos, until such time as the
director of the Department of Pesticide Regulation (DPR) adopts control
measures for its use, and said control measures are determined by the director
of OEHHA to not result in neurodevelopmental harm to children.

| Background

1y

2)

Pesticidal uses. According to the EPA, chlorpyrifos is an organophosphate
insecticide, acaricide, and miticide used primarily to control foliage and soil-
borne insect pests on a variety of food and feed crops. Chlorpyrifos has been
used as a pesticide since 1965 in both agricultural and non-agricultural areas.
The largest agricultural market for chlorpyrifos in terms of total pounds of
active ingredient is corn. It is also used on soybeans, fruit and nut trees,
Brussels sprouts, cranberries, broccoli, and cauliflower, as well as other row
crops. Non-agricultural uses include golf courses, turf, green houses, and on
non-structural wood treatments such as utility poles and fence posts. It is also
registered for use as a mosquito adulticide, and for use in roach and ant bait
stations in child resistant packaging. Products are sold as liquids, granules,
water dispersible granules, wettable powders, and water soluble packets, and
may be applied by either ground or aerial equipment. According to DPR, use of
chlorpyrifos in California has dropped by more than 50% from two million
pounds in 2005 to just over 900,000 pounds in 2016.

Impacts on human health. The sponsors of this bill provided the Committee
with a number of studies to illustrate the health effects of exposure to
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chlorpyrifos and organophosphate pesticides (OPs - chlorpyrifos is an
organophosphate pesticide). An ongoing cohort study on residential exposure
to chlorpyrifos conducted by the Columbia Center for Children’s
Environmental Health enrolled pregnant women in New York City and
assessed exposure by measuring chlorpyrifos in umbilical cord blood collected
at delivery. A number of reports came from this study: a 2006 published paper
reported that chlorpyrifos exposure was associated with delays in mental and
psychomotor development, attention problems, Attention-deficit/hyperactivity
disorder (ADHD), and pervasive development disorder at three years of age; a
2011 paper reported that chlorpyrifos exposure was associated with reductions
in full-scale IQ and working memory at seven years of age; and, a 2012 paper
reported that chlorpyrifos exposure was associated with structural changes in
brain regions related to cognition and working memory at six to 11 years of
age. Researchers at Mount Sinai School of Medicine also studied pregnant
women in New York City, but they assessed exposure by measuring
metabolites of OP in urine collected early in the third trimester. An August
2011 report of that study states that OPs were associated with a reduction in
mental development at 12 months among black and Hispanic children, and
decrements in perceptual reasoning at six to nine years of age among children
born to mothers with reduced ability to metabolize chlorpyrifos.

The Center for Environmental Research and Children’s Health at UC Berkeley
conducted a study of pregnant women in the Salinas Valley to examine
agricultural exposure to OPs. They assessed exposure by measuring metabolites
of OPs in urine collected during the first and second half of pregnancy. In 2010,
researchers reported that exposure was associated with attention problems and
ADHD at 3.5 and five years of age. A 2011 paper reported that OPs were
associated with reductions in full-scale 1Q, working memory, perceptual

' reasoning, processing speed, and verbal comprehension at seven years of age.
UC Davis researchers evaluated whether residential proximity to agricultural
pesticides during pregnancy is associated with autism spectrum disorders or
developmental delay. A paper published in 2014 reported proximity to OPs at
some point during gestation was associated with increased risk for autism and

developmental delay.

3) Environmental fates. According to the Oregon State University Extension
Services’ National Pesticide Information Center:

a) Chlorpyrifos is stable in soils with reported half-lives ranging between 7
and 120 days. Studies have found chlorpyrifos in soils for over one year
following application. Soil persistence may depend on the formulation, rate
of application, soil type, climate and other conditions.
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b) The US Environmental Protection Agency (EPA) analyzed the US
Geological Survey's National Water Quality Assessment data for surface
water contamination. A total of 1530 agricultural streams and 604 urban
streams were tested. Of the streams tested, 15% of the agricultural streams
and 26% of the urban streams contained chlorpyrifos at concentrations
ranging from 0.026 ppb to 0.400 ppb. However, monitoring data were not
collected for the watersheds where chlorpyrifos use is pervasive. The US
EPA does not have legally enforceable maximum contaminant level

drinking water standards.

c) Researchers monitored outdoor air chlorpyrifos concentrations (at stations
located within three miles of average daily chlorpyrifos applications of 7.7
pounds per square mile per day) following ground application of
chlorpyrifos in an agricultural setting. Median air concentrations of
chlorpyrifos were measured at 33 nanograms per cubic meter. In one study,
researchers estimated an outdoor air residence time of 4 hours for

chlorpyrifos.

4) Federal regulatory actions. According to the US EPA, since its first
registration in 1965, it has reviewed chlorpyrifos for tolerance reassessment,
reregistration, and most recently, as part of its ongoing registration review.
EPA actions related to chlorpyrifos include:

a) 2000 — Agreement to eliminate, phase-out, and modify certain uses. In 1996,
the Food Quality Protection Act set a more stringent safety standard to be
especially protective of children. After finalizing the chlorpyrifos risk
assessments for reregistration, EPA identified the need to modify certain
uses to meet the revised standard of safety, and to address health and
environmental risks from chlorpyrifos exposure. The registrants of
chlorpyrifos entered into an agreement with EPA to eliminate, phase out,
and modify certain uses. Some examples of the cancellations and
modifications include:

1) Eliminating most homeowner uses, except ant and roach baits in child
resistant packaging and fire ant mound treatments, and phasing out all
termiticide uses; and,

ii) Discontinuing all uses of chlorpyrifos products in the US on tomatoes,
restricting use on apples to pre-bloom and dormant application, and
lowering the grape maximum residue level to reflect the labeled dormant

application.
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b) 2002 — Label changes to ensure environmental and worker safety. EPA

made a number of changes to required safety measures to improve safety for
the environment and for those applying this pesticide, including:

i) Use of buffer zones to protect water quality, fish, and wildlife;

ii) Reductions in application rates per season on some crops, including
citrus and corn; and,

iii) Increase in amount of personal protective equipment to mitigate risk to
agricultural workers.

2011 - Preliminary human health risk assessment. As part of the registration
review process, EPA completed a comprehensive preliminary human health
risk assessment for all chlorpyrifos uses. This assessment included the
results of extensive new research and the findings of a number of new
studies that had become available since the Agency’s 2000 human health
risk assessment for chlorpyrifos.

d) 2012 — Spray drift mitigation and changes to application rates. EPA

significantly lowered the acrial pesticide application rates and created “no-
spray” buffer zones for ground, airblast, and aerial application methods
around public spaces, including recreational areas, schools, homes and other

sensitive areas.

2014 — Revised human health risk assessment. As part of the registration
review process, EPA completed a revised human health risk assessment for
all chlorpyrifos uses. The assessment updated the 2011 risk assessment
based on new information received, including public comments. EPA
factored in exposures from multiple sources including exposures from food
and water, from inhaling the pesticide, and through the skin. EPA considered
all populations including infants, children, and women of child-bearing age.
EPA incorporated information from a 2012 assessment of spray drift
exposure and as well as new restrictions put into place to limit spray drift.

2015 — Proposed rule to revoke food tolerances. EPA issued a proposed rule
to revoke food tolerances based on the findings in the 2014 risk assessment.
This rule was never finalized and is the subject of litigation.

g) 2016 — Revised human health risk assessment. After receiving public

comments on the 2014 risk assessment and feedback from the Federal
Insecticide, Fungicide, and Rodenticide Act Scientific Advisory Panel, EPA
again revised its human health risk assessment for chlorpyrifos.
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h) 2017 - Denial of Petition to Revoke Tolerances. In March 2017, EPA denied
a petition that asked them to revoke all pesticide tolerances for chlorpyrifos
and cancel all chlorpyrifos registrations. EPA concluded that despite several
years of study, the science addressing neurodevelopmental effects remains
unresolved and further evaluation of the science during the remaining time
for completion of registration review is warranted. |

5) State regulatory actions. In 2015, DPR designated chlorpyrifos a restricted

material, meaning that only trained, licensed professionals with a permit from a
local county agricultural commissioner may use products containing the
pesticide. In 2017, it was added to California’s Proposition 65 list of chemicals
known to cause reproductive harm. In September 2018, following extensive
scientific review and public comment, DPR proposed designating chlorpyrifos
as a “toxic air contaminant” (TAC), which California law defines as an air

pollutant that may cause or contribute to increases in serious illness or death, or

that may pose a present or potential hazard to human health. In November
2018, DPR recommended that county agricultural commissioners begin
implementing the interim measures on January 1, 2019 while it completes a
formal regulatory process. The interim recommendations include: banning all
aerial applications of chlorpyrifos; discontinuing its use on most crops;
requiring a quarter-mile buffer zone during all allowed applications of the
pesticide and for 24 hours afterwards; and, requiring a 150-foot setback from
houses, businesses, schools and other sensitive sites at all times, regardless of
whether the site is occupied at the time of application. DPR’s recommendations
to the county agricultural commissioners include adopting interim permit
conditions into existing and new permits until permanent control measures are
put in place. According to DPR’s knowledge, all counties are following these
recommendations.

a) Listing chlorpyrifos as a Toxic Air Contaminant (TAC). Following the
interim action, DPR adopted an emergency regulation listing chlorpyrifos
as a TAC effective on April 1, 2019. The listing of a TAC requires DPR to
determine, in consultation with the OEHHA, ARB, and the air pollution
control districts or air quality management districts in the affected counties,
the need for and appropriate degree of control measures for chlorpyrifos.
Within two years of the determination of the need for control measures,
DPR must develop control measures in consultation with the county
agricultural commissioners, air pollution control districts, and air quality
management districts in the affected counties. The permanent control
measures adopted will replace the current recommended interim permit

conditions.
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Comments

2)

Purpose of Bill. According to the author, “This year, the Legislature will likely
approve Governor Gavin Newsom’s plan for expanding early childhood
development. When the Governor talks about early childhood development, he
makes a compelling case for the impact in the physical development of the
child’s brain. According to the American Academy of Pediatrics report “There
is a wealth of evidence demonstrating the detrimental effects of chlorpyrifos
exposure to developing fetuses, infants, children, and pregnant women.” This
bill will prevent exposure to a dangerous chemical that damages that organ in

our children.

“SB 458 protects the health of children and frontline communities from the
brain-toxic pesticide chlorpyrifos. Widely used in California agriculture,
chlorpyrifos ends up in people’s bodies from residue on fruits and vegetables,
contaminated water and dust, and drift from fields into the air in nearby

communities.”

Senate Health Committee Amendment. On April 11, 2019, the Senate Health
Committee amended SB 458 to include HSC §105243(b), which reads “This
section shall remain in effect unless and until (1) the Director of Pesticide

~ Regulation adopts control measures for chlorpyrifos in accordance with

Section 14024 of the Food and Agricultural Code, and (2) the Director of
Environmental Health Hazard Assessment determines, by clear and convincing
evidence, that the control measures adopted by the Director of Pesticide
Regulation for chlorpyrifos will not result in neurodevelopmental harm to
children after taking into account consumption of food and water.”

This amendment serves to, upon January 1, 2020, ban the use of chlorpyrifos in
California, despite ongoing regulatory deliberations, while still establishing a
framework for the pesticide to be used again if proven safe. The path to
reintroduction must consider the fact that chlorpyrifos may remain in the
environment immediately surrounding the application site, and that ARB is
designated in statute as partly responsible for the development of TAC
controls. Moreover, while it allows DPR to establish control measures, it does

not require them.

Given these concerns, the author may wish to amend the bill so that (1) ARB
also considers control measures proposed by DPR, (2) the health impacts to
other sensitive receptors, as defined, are considered alongside the impacts on
neurodevelopmental harm in children, and (3) it is made clear that the
director of DPR is not required to take action to establish control protocols.
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DOUBLE REFFERAL:

This measure was heard in the Senate Health Committee on April 10, 2019, and
passed out of committee with a vote of 6-1.

SOURCE: American Academy of Pediatrics, California (sponsor)
EARTHJUSTICE (sponsor)
United Farm Workers (sponsor)

SUPPORT:

American Academy of Pediatrics, California
Binational Center for the Development of Oxacan Indigenous Communltles
Breast Cancer Prevention Partners

California Environmental Justice Alliance
California Food & Farming Network

California Health Coalition Advocacy
California League of Conservation Voters
California Medical Association

California Rural Legal Assistance Foundation

- California State PTA

Californians for Pesticide Reform

Center for Environmental Health

Center for Food Safety .

Center on Race, Poverty & the Environment
Central California Environmental Justice Network
Central Valley Air Quality Coalition

Children’s Defense Fund-California

Courage Campaign

Dolores Huerta Foundation

EARTHIJUSTICE

Educate. Advocate.

Empower Family California

Environmental Working Group

Friends of the Earth

Indivisible Sacramento

Leadership Counsel for Justice and Accountability
Madera Coalition of Community Justice

Natural Resources Defense Council

Pajaro Valley Federation of Teachers, AFT 1936
Pesticide Action Network

United Farm Workers (UFW)

United Food and Commercial Workers (UFCW)
Western Center on Law & Poverty
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OPPOSITION:

African American Farmers of California
Agricultural Council Of California

Almond Alliance Of California

American Chemistry Council

American Pistachio Growers

California Agricultural Aircraft Association
California Association Of Pest Control Advisers
California Association Of Winegrape Growers
California Bean Shippers Association
California Citrus Mutual

California Cotton Ginners And Growers Ass001at10n Inc.
California Farm Bureau Federation

California Fresh Fruit Association

California Manufacturers & Technology Association
California Pear Growers Association

California Seed Association

Dow AgroSciences

Far West Equipment Dealers Association

Nisei Farmers League

Western Agricultural Processors Association
Western Growers Association

Western Plant Health Association

ARGUMENTS IN SUPPORT: According to American Academy of Pediatrics,
“Chlorpyrifos is highly toxic, with demonstrated severe health effects far below
current average exposure levels. This is why the federal Environmental Protection
Agency announced plans to ban its use on food in 2015, before reversing this
decision in 2017. Then-President of the American Academy of Pediatrics Fernando
Stein signed a statement that characterized this decision as “deeply alarm[ing],”
noting the “wealth of science demonstrating the detrimental effects of chlorpyrifos
exposure to developing fetuses, infants, children, and pregnant women,” including,
in severe cases, convulsions, difficulty breathing, paralysis and death. One long-
term Columbia University study found that toddlers with higher levels of
chlorpyrifos exposure displayed developmental delays by age three, and were more
than five times as likely to be on the autism spectrum and more than 11 times as
likely to display symptoms of attention disorders than their peers. Moreover, even
by the EPA’s own estimates, children and pregnant women are exposed to far
higher levels of chlorpyrifos than could reasonably be considered safe, with
toddlers’ exposure levels an astonishing 140 times higher.”
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ARGUMENTS IN OPPOSITION: According to a coalition of opposing groups,
“Chlorpyrifos is an important tool farmers use as a part of their integrated pest §
management programs to protect California’s food supply from invasive species.
In the presence of some key insect pests, chlorpyrifos is the only effective pest

control option for California growers. Further, DPR and OEHHA are currently
conducting analysis on potential neurodevelopmental harm to children from
chlorpyrifos, so this bill is unnecessary...

“...SB 458 creates serious problems for others in the agriculture industry. Because
insects have the ability to adapt to changing farming practices and develop '
selective resistance to control measures, farmers require access to a variety of tools
to manage insect pests. Chlorpyrifos contributes significantly to the control of
msect pests in a wide range of crops, including fruit, nut and vegetable crops. It is
an important insecticide in the Integrated Pest Management (IPM) systems in these
crops due to its efficacy, value as resistance management tool, established
international registration status, and as a tool against invasive pests and endemic

pest outbreaks...”

According to Dow AgroSciences LLC, “The recent amendment to SB 458 is
especially concerning because it undermines the highly effective system for
regulating pesticides that has been in place in California for decades, by granting i
the Office of Environmental Health Hazard Assessment unprecedented authority o
to, in effect, approve or disapprove risk management measures that CDPR has
determined to be appropriate for a particular pesticide. Further, the amendment
would impart this extraordinary authority to OEHHA utilizing a standard of proof
(“clear and convincing evidence”) that is inappropriate in the regulatory context
and virtually without precedent in the Food and Agriculture Code. This upending
of the current system for regulating pesticide products in the State is unwarranted

and inappropriate.”

—END -
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SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
Senator Allen, Chair
2019 -2020 Regular

Bill No: SB 463

Author: Stern

Version: 2/21/2019 Hearing Date:  4/24/2019
Urgency: No Fiscal: Yes

Consultant:  Gabrielle Meindl

SUBJECT: Natural gas storage wells: monitoring and reporting

DIGEST: This bill would require the operator of a natural gas storage well to
provide the chemical composition of a reportable leak and develop a plan to
monitor emissions from the well in the event of a leak.

ANALYSIS:

‘Existing law:

1)

2)

3)

4)

5)

Requires the Division of Oil, Gas, and Geothermal Resources (DOGGR) in the
. Department of Conservation to regulate the drilling, operation, maintenance,
and abandonment of oil and gas wells in the state.

Requires the operator of a gas storage well to submit a risk management plan to
identify and plan for mitigation of all threats and hazards associated with gas
storage well operation in order to ensure internal and external mechanical
integrity of a well, including site-specific information, as specified.

Provides that a person who fails to comply with these requirements and other
laws relating to the regulatmn of oil or gas operations is guilty of a
misdemeanor.

Requires DOGGR to determine by regulation what constitutes a reportable leak
from a gas storage well and the timeframe for reporting those leaks, as
specified. Specifies that until the regulations are in effect, operators are
required to notify DOGGR immediately of a leak of any size from a gas
storage well, and requires DOGGR to post information about a reported leak
that cannot be controlled within 48 hours on its internet website.

Provides that a person who fails to comply with these requirements and other
laws relating to the regulation of oil or gas operations is guilty of a
misdemeanor.




SB 463 (Stern) Page 2 of 6
This bill:

1) Requires the operator of a gas storage well to:

a) include a complete chemical inventory, as specified, of materials used in or
on wells in its risk management plan,

b) regularly quantify and report to DOGGR the chemical composition of the
gas stored in a gas storage well, as specified.

¢) develop and implement a plan to, in the event of a leak, monitor emissions
from the gas storage well and related equipment that can quantify the
chemical composition of emissions to the environment, as specified.

d) provide to DOGGR the chémical composition of the leak, as specified, for
reportable leaks. '

2) Requires DOGGR to post certain leak chemical data online.

3) Provides that no reimbursement is required for the state mandated program.

Background

1) Aliso Canyon leak recap and aftermath. On October 23, 2015, a natural gas
leak from a gas storage well (“SS-25") was discovered at the Southern
California Gas Company’s (SoCal Gas’) Aliso Canyon natural gas storage
facility (facility) located in northeastern Los Angeles County. The facility is
the largest in the western United States. The SS-25 well, originally drilled in
1953 for oil and converted to gas storage service in 1973, is located uphill from
and approximately 1-1/4 miles away from homes in the Porter Ranch
community.

Over the course of several attempts to “4ill” the well, the SS-25 leak became a

blowout. Almost four months later, the leak was officially plugged on February

18, 2016 following a successful kill attempt using a newly drilled relief well.

The Air Resources Board’s (ARB’s) final estimate is that 109,000 metric tons
of methane, a potent greenhquse gas, were emitted to the atmosphere from the
leak. While it was occurring, the leak was estimated to constitute about 20% of
total statewide methane emissions.

The SS-25 leak caused severe disruption in the surrounding communities. Over
8,000 households relocated at some point during the leak. The Los Angeles

PR
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Unified School District relocated two schools temporarily, and numerous news
reports cited losses for local businesses.

The Los Angeles County Department of Public Health and the local air quality
regulator (the South Coast Air Quality Management District (AQMD)) received
thousands of health and odor complaints between them during the leak.

In addition to the gas emissions, the leaking well released liquid and solid
particulate matter into the atmosphere particularly at the start of the leak when
the multiple kill attempts occurred. These kill attempts involved the injection
of heavy liquids and solids into the main bore of the well, which the leaking gas
forced back out. Oily mists and the deposit of oily particles were observed in
the community. Increased use of heavy machinery in responding to the leak
likely resulted in particulate matter emissions as well.

During the leak and in response to complaints, various measurements of gas-
phase and liquid- and solid-phase compounds began to be regularly performed
by SoCal Gas, AQMD, and others. However, there were delays in the start of
some elements of this monitoring for various reasons, including safety concerns
and other limitations. It is generally easier to make physical measurements of
airborne particulate matter than detailed chemical measurements. While
ambient atmospheric concentrations of many chemical species — particularly
methane — returned to background levels after the SS-25 well was plugged,
health complaints in the commuinity continued.

According to a summer 2016 presentation by a staff member of the Los Angeles
County Department of Public Health, the health effects reported due to the SS-
25 leak could not be fully explained by the chemical species-known to be
present. In 2016, the Los Angeles County Department of Public Health had an
independent researcher investigate dust and particles inside the homes of
neighbors of the facility. The researcher found certain chemical species
associated with the well kill attempts, such as barium. - In response, the Los
Angeles County Department of Public Health required that cleaning be
performed on houses in the surrounding communities to remove this dust.

2) Legislative Response. The Legislature passed and then-Governor Brown signed
several laws following the SS-25 leak in order to help prevent a similar leak
from occurring again. These included measures to protect public safety, ensure
accountability, and strengthen oversight of natural gas storage facilities.

Of relevance here, an Aliso Canyon-specific bill (SB 380, Pavley, Chapter 14,
Statutes of 2016) incorporated into law multiple aspects of the comprehensive
safety review of the wells at the facility, and imposed additional restrictions on
operations at the facility until certain conditions were met, among other things.
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3)

SB 887 (Pavley, Chapter 673, Statutes of 2016) provided a statutory framework
for revised natural gas storage well regulation by DOGGR. This included a new
proactive risk management plan to mitigate for hazards, leak monitoring
standards, new well testing requirements, and additional well construction and

operating requirements.

Regulatory response. DOGGR both issued emergency regulations during the
leak and significantly revamped natural gas storage regulations that went into
effect in June 2018. These regulations instituted risk-based proactive
management of natural gas storage wells, and enhanced monitoring, that
includes well leak reporting requirements.

ARB also approved regulations implementing leak monitoring requirements for
underground natural gas storage facilities in 2017.

4) Health risk from exposure still unknown. Recent reports indicate that public

5)

health officials are still not entirely sure what was released from the well during
the leak, which hinders an assessment of the public health impacts of the leak.
In May 2018, the Office of Environmental Health Hazard Assessment released
a study based on publicly available information that indicated that residents
were likely exposed to low levels of well control materials at the start of the
leak and probably did not indicate a long-term health problem. However, the
October 2016 federal interagency task force report on natural gas storage wells

— “Ensuring Safe and Reliable Underground Natural Gas Storage” — recognized

that “the full range of health risks from exposures to air pollutants released from
the leak [SS-25] well is not known, including health risks that may manifest

over the long term.”

Health complaints from those who live near the facility and that residents
attribute to facility operations continue.

Current status of the Aliso Canjyon facility. In late 2016, SoCal Gas applied to

* resume injections at the Aliso Canyon facility and in the spring of 2017

6)

received approval for injections to resume. Restrictions on the amount of gas
that could be stored in the facility were instituted and remain in place. Certain
criteria have to be met for stored gas in the facility to be withdrawn. These
restrictions remain in place. The CPUC proceeding to investigate the feasibility
or reducing or eliminating the use of the Aliso Canyon facility, as required by
SB 380, is underway.

Public health study status. In early 2016, AQMD issued an order of abatement
to SoCal Gas to address the SS-25 leak. AQMD and SoCal Gas ended up in
litigation over a health study that SoCal Gas agreed to undertake under the
order. A settlement yielded $1 million for AQMD to undertake a scoping study

r R,
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for a public health assessment. The Request for Proposals under that study’s
auspices will begin shortly. Additionally a recent settlement of state claims
with SoCal Gas related to the leak provided $25 million for a more extensive
public health study. Interpretation of the results will likely continue to be
hampered by the lack of certain atmospheric emissions composition data from
the critical first few weeks of the SS-25 leak.

" Comments

1) Purpose of Bill. According to the author, “The massive gas leak from a storage
well at the Aliso Canyon gas storage facility three years ago had a profound
and devastating impact on the surrounding community. Local public health
and air quality regulators received thousands of complaints regarding the smell
from the odorants, the oily mist ejected intermittently from the well and

- numerous ailments associated with the leak. Thousands of families relocated,
and two public schools were closed for the duration of the leak. After the leak
was stopped, and people returned to their homes, health complaints continued.
Researchers found numerous chemicals associated with the leak and the
operations to stop the leak in homes neighboring the storage facility. While we
now have some information about the chemicals that the community was
exposed to during the leak, knowledge remains incomplete and 1 1mpa1rs a full
assessment of the public health impacts to the neighbors.

“SB 463 seeks to improve the assessment of the risks to the public health from
gas storage well leaks in the future by requiring a more thorough disclosure of
the chemicals present and used at gas storage facilities. In the event of a leak,
enhanced reporting and monitoring of emissions from the well are also
required. When implemented, a more complete public health assessment
would be available to the community neighboring a leaking gas storage well.
The neighbors of the Aliso Canyon facility will never know everything they
were exposed to during the leak. We need to take the commonsense measures
required by SB 463 in ordet to be better prepared to evaluate and understand
the public health risks from futuré leaks, and ensure that regulators and the
public have the information they need to assess health risks and respond.

2) A work in progress. The Senate Natural Resources and Water Committee
analysis notes that the author is seeking to incorporate the bill’s proposed
enhanced chemical reporting within the existing federal and state regulatory
framework. However, it is not yet clear if federal reporting data are sufficient
to meet the needs of public health assessments. Additional items to resolve
include identifying the appropriate lead agency for the proposed enhanced
monitoring and reporting requirements, the appropriateness of specifying
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emissions monitoring techniques, and the appropriate timeliness requirements )
to start emissions monitoring in the event of a leak. 1

The Committee may wish to direct staff to work with the author on the elements
of the bill subject to the Committee’s jurisdiction, and rehear the bill, as

needed.

Related/Prior Legislation

SB 57 (Stern, 2017) would have prevented the re-start of natural gas injections into
the Aliso Canyon gas storage facility until the root cause analysis of the SS-25 leak
was public. (This study is now due later this year.) This bill failed in the Senate.

SB 887 (Pavley, Chapter 673, Statutes of 2016) revamped the statutory
requirements for the regulation of natural gas storage wells.

SB 380 (Pavley, Chapter 14, Statutes of 2016) set statutory standards applicable to
the reopening of the Aliso Canyon natural gas storage facility following the SS-25
leak including the requirement that the California Public Utilities Commission
open a proceeding to consider reducing or eliminating the use of that facility.

PR, 3

Double Referral:

This measure was heard in the Senate Natural Resources and Water Committee on .
April 9, 2019, and was passed out of committee with a vote of 7-0.

SOURCE: Author

SUPPORT:

California League of Conservation Voters
OPPOSITION:

None received

— END -
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SENATE COMMITTEE ON ENVIRONMENTAL QUALITY
Senator Allen, Chair
2019 - 2020 Regular

Bill No: SB 535

Author: Moorlach

Version: 2/21/2019 Hearing Date: 4/24/2019
Urgency: " No Fiscal: Yes

Consultant:  David Ernest Garcia

SUBJECT: California Global Warming Solutions Act of 2006: scoping plan

DIGEST: This bill requires the Air Resources Board to include greenhouse gas
emissions from wildfires and forest fires in its scoping plan, as specified.

ANALYSIS:

Existing law:

1y

2)

3)

4)

Establishes the Air Resources Board (ARB) as the air pollution control agency
in California. (Health and Safety Code (HSC) §39500 et seq.)

Requires, under the California Global Warming Solutions Act of 2006 (also
known as AB 32), ARB to (1) determine the 1990 statewide greenhouse gas
(GHG) emissions level and approve a statewide GHG emissions limit that is
equivalent to that level to be achieved by 2020; (2) ensure that statewide GHG
emissions are reduced to at least 40% below the 1990 level by December 31,
2030 (i.e., SB 32); and (3) adopt regulations, until December 31, 2030, that
utilize a market-based compliance mechanism (i.e., the cap-and-trade program)
to reduce GHG emissions. (HSC §38500 et seq.)

Requires ARB to prepare and approve a scoping plan to achieve maximum
technologically feasible and cost-effective reductions in GHG emissions at
least once every five years, as specified. (HSC §38561)

Requires all GHG rules and regulations adopted by ARB be consistent with the
updated scoping plan. (HSC § 38592.5)

This bill:

Requires ARB to include GHG emissions from wildfires and forest fires in the
scoping plan, as specified.
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Background

1) Implementing AB 32: The California Global Warming Solutions Act of 2006,
In 2006, AB 32 (Nufiez and Pavley, Chapter 488, Statutes of 2006) was signed
into law, which requires ARB to determine the 1990 statewide GHG emission
level and achieve a reduction in GHG emissions to that level by 2020. In
addition to calling on ARB to inventory GHGs in California (including carbon
dioxide, methane, nitrous oxide, hydrofluorocarbons, perfluorocarbons, and
sulfur hexafluoride) and approve the aforementioned statewide GHG emissions

Jimit.

AB 32 also requires ARB to (1) implement regulations that achieve the
maximum technologically feasible and cost-effective reduction of GHG
emissions; (2) identify and adopt regulations for discrete early-action
measures; and (3) prepare and approve a scoping plan, to be updated at least
once every five years, to achieve the maximum technologically feasible and
cost-effective reduction of GHG emissions. Due to a variety of factors, most
importantly being the great recession that started in 2008, California will
achieve the goals of AB 32 in advance of the 2020 deadline.

In 2016, the Legislature approved, and the Governor signed, SB 32 (Pavley,
Chapter 249, Statutes of 2016), which requires ARB to ensure that statewide
GHG emissions are reduced to at least 40% below the 1990 level by December
31, 2030. This new goal is known as the SB 32 target.

The following year, AB 398 (E. Garcia, Chapter 135, Statutes of 2017) was

- enacted to extend the authority of ARB to implement a cap-and-trade program
to reduce GHG emissions throughout the state. AB 398 specified a variety of
requirements for the post-2020 cap-and-trade program, most notable are (1)
requiring the banking of allowances from the current cap-and-trade program
into the post-2020 program; (2) requiring ARB to evaluate and address
concerns related to the overallocation of available allowances in the program
for years 2021 to 2030; and (3) the adoption of a price ceiling in the program,
at which point an unlimited number of allowances must be made available for -

purchase.

Additionally, AB 398 requires all GHG rules and regulations adopted by
ARB to be consistent with ARB’s scoping plan that outlines how to achieve
maximum technologically feasible and cost-effective reductions in GHG

emissions.

o,
]
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Comments

1) Purpose of Bill. According to the author, “Wildfires in California have been a

2)

natural occurrence over the centuries, In fact, they should occur on occasion,
especially in our forests. Every 70 years is an appropriate burn cycle, but not
every 7 years, which seems to be the new normal. Why? Because of human
interaction with otherwise pristine wilderness areas, thanks to sparks from
vehicles and electrical transmission equipment, among other things, is causing
more fires.

“This higher frequency of human-caused wildfires dramatically contributes to.

the production of greenhouse gases and this needs to be addressed if
Sacramento is really serious about climate change. In the past several years, |
have tried my best to help my fellow legislators to quantify greenhouse gases
and include this information in analyses so that we can appropriately fund and
mitigate these issues. '

“In hindsight, my previous legislative efforts -- including SB 1463 in 2016 and |
2018 -- could have made a difference in the tragic fires of 2017 and 2018. It’s a

- shame that environmental leaders do not focus on all the components of

manmade greenhouse gas emissions, thus miscalculating and essentially
ignoring the impacts of wildfires and their emissions on the atmosphere.

“I acknowledge that previous legislation has required some minimal tracking of
emissions produced by wildfires, including SB 859 (Budget, Chapter 368,
Statutes of 2016) and SB 901 (Dodd, Chapter 626, Statutes of 2018). As

- important as that information provides, it is more of an asterisk in an otherwise

mountain of emission research. Unless policy makers actually include all
greenhouse gas emissions in the AB 32 Scoping Plan, our state’s planning
document which drives our approach to reducing emissions, it will do us little
good in the long-run to continue championing marginal emission reduction

alternatives.

“Senate Bill 535 does not intend to set up compliance standards for our forest
and timber stewards. I simply want to ensure that when there are human-related
catastrophic fires, we are measuring the large scale emissions, recognizing . ’
them in our high-level planning documents and appropriately mitigating

wildfires and their impact on California in the future.” -

GHG emissions from wildfires and forest ﬁfes. In California’s 2017 Climate
Change Scoping Plan, ARB wrote that they have “developed a statewide
emission inventory for black carbon in support of the [Short Lived Climate .
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Pollutant (SLCP)] Strategy, which is reported in two categories: non-forestry
(anthropogenic) sources and forestry sources. The black carbon inventory will
help support implementation of the SLCP Strategy, but is not part of the State’s
GHG Inventory that tracks progress towards the State’s climate targets.”

Given state law relating to reducing SLCPs, tracking black carbon in the
scoping plan is appropriate.

That being said, the reason GHG emissions from these kinds of events are not
included in the state’s GHG emissions inventory is nuanced, but still rela‘uvely

simple.

First, natural disasters that emit GHGs (such as wildfires and forest fires)
occurred before climate change, will continue to occur as the climate continues
to change, and will persist even if mankind ultimately solves the problem of

climate change.

As such, while science can now conclusively (1) attribute individual extreme
events to climate change and (2) determine what types of events are made
worse by climate change, it is important to recognize that extreme events like
the record-breaking wildfires in Cahfomla are a symptom of climate change,

not the cause.

The overwhelming consensus of climate scientists is that climate change is
anthropogenic, meaning human activity has caused the rising GHG
concentrations in the atmosphere and, therefore, increasing average global
temperatures and the extreme version of events climate change causes.

The fundamental scientific understanding that human activity is responsible for

climate change precludes including GHG emissions from natural disastets in .
the state’s inventory that tracks progress towards California’s climate goals
even ones that are made worse by climate change.

By including new and highly variable sources of GHG emissions, such as
wildfires and forest fires, in the state’s inventory, caps would need to be
adjusted according to uncertain sources of emissions. This could make the

- program unworkable for those industries currently covered under cap-and-trade
because the program would be over supplied with allowances until a wildfire or
forest fire occurred. At that point, the market would then tighten due to the
unexpected need for allowances, which could cause huge price spikes for
businesses as the supply of allowances in the program falls.
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Moreover, a question arises as to whom would actually be responsible to pay
© for the allowances necessary to cover a wildfire or forest fire. Would a utility
have to pay for the allowances to cover the GHG emissions from a wildfire if
they are ultimately determined to be responsible? Who would pay for the
allowances if that utility went bankrupt? California taxpayers? What if an
individual is found to be responsible? And then declares bankruptcy? Are
California taxpayers still on the hook to cover the cost of those emissions?

- Additionally, as noted in the background, state law requires all GHG rules and
regulations adopted by ARB to be consistent with the scoping plan. Including
natural disasters, like wildfires and forest fires, in the scoping plan would shift
the focus from the true cause of climate change—human activity—to sources
of GHG emissions that, while individually large, are not responsible for long- -
term climate change. This could significantly 1mpede the state’s ability to

~ address chmate change. :

It is well known that California is only responsible for approximately 1% of
global GHG emissions. As such, climate change policy experts in the state .
have opined that the reason California has implemented aggressive climate
policies is (1) to prove that it is possible to reduce the anthropogenic sources of
GHG emissions that are responsible for climate change without harming »
. California’s economy; (2) to demonstrate that California is willing to do its part -

in the global fight against climate change by addressing the anthropogenic
sources of GHG emissions that are responsible for climate change; and (3) to
design successful policies that can be exported to the rest of the world so that

climate change can eventually be stopped.

In this regard, Califomia has been wildly successful. Despite—or, perhaps,

- because of—our aggressive climate change policies, the California economy
has grown to be the fifth largest economy in the world. This proves to the rest
of the world that California’s policies are effective and can be replicated across
the globe and that doing so will not only protect the environment, but will

bolster the global economy.

That being said, if California were to include sources of GHG emissions in the
~ scoping plan that are not the underlying cause of climate change—such as
those from wildfires and forest fires—and ARB had to focus on reducing those
emissions because of other provisions in state law (e.g., that ARB must focus
on cost-effective GHG emissions reductions), California’s policies would no
longer be exportable to other jurisdictions that do not face the wildfire and
forest fire problems that California does. Such an outcome would diminish
California’s role as a leader on climate change and the world would lose the
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innovative and actionable climate change policies that California currently
creates.

Moreover, if California chose to focus on wildfire and forest fire GHG
emissions that are not the underlying cause of global climate change,
jurisdictions that mostly or only have anthropogenic sources of GHG emissions
may refuse to enact policies to reduce their GHG emissions because doing so
would put their businesses at an economic disadvantage to Cahfomla

businesses.

Finally, wildfires and forest fires release biomass carbon into the atmosphere in
the form of carbon dioxide, methane is emitted due to incomplete combustion
of biomass, and nitrous oxide is a product of combustion. In an effort to

contextualize the GHG emissions from fires, ARB publishes that data on their

website. In fact, the available numbers and graphs were updated as recently as
March 5, 2019. Given that this information is already available and up to date
a question arises as to the necessity of this bill.

For the reasons outlined in this comment, the Committee may wish to
consider holding this measure.

SOURCE: Author
- SUPPORT:

CalChamber
"~ Calforests

OPPOSITION:

~ None received

—END -
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Senator Allen, Chair
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Bill No: SB 574

Author: Leyva

Version: 4/11/2019 Hearing Date: 4/24/2019
Urgency: No Fiscal: Yes

Consultant:  Gabrielle Meindl

SUBJECT: Cosmetic Fragrance and Flavor Ingredient Right to Know Act of
2019

DIGEST: This bill would require cosmetic manufactures, commencing July 1,
2020, to disclose to the Division of Environmental and Occupational Disease
Control information related to cosmetic products that contain a fragrance or flavor
ingredient that is included on a “designated list,” as defined, and a list of fragrance
allergens that are present in specified concentrations. Also requires the Division to
post on its database a list of those fragrance, flavor, and allergen ingredients in the
cosmetic product, as specified.

ANALYSIS:
Existing law:

1) Enacts the Safe Cosmetics Act, which requires cosmetic manufacturers to
provide the Department of Public Health (DPH) Division of Environmental and
Occupational Disease Control (DEODC) with a complete and accurate list of its
cosmetic products that, as of the date of submission, are sold in the state and
that contain any ingredient that is a chemical identified as causing cancer or

- reproductive toxicity, including any chemical that:

a) Is contained in the product for purposes of fragrance or flavoring; or,
b) Is identified by the phrase "and other ingredients" and determined to be a
trade secret, as specified.

2) Defines "cosmetic" as any article, or its components, intended to be rubbed,
poured, sprinkled, or sprayed on, introduced into, or otherwise applied to, the
human body, or any part of the human body, for cleansing, beautifying,
promoting attractiveness, or altering the appearance, but does not include soap.

3) Requires DPH to develop and make operational a consumer-friendly, public
- website that creates a database of the information collected pursuant to the Safe
Cosmetics Act. Requires the database to be searchable to accommodate a wide
~range of users, as specified.
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Under Proposition 65:

4) Prohibits a person, in the course of doing business, from knowingly discharging
or releasing a chemical known to the state to cause cancer or reproductive
toxicity into water or onto or into land where such chemical passes or probably
will pass into any source of drinking water.

5) Prohibits a person, in the course of doing business, from knowingly and
intentionally exposing any individual to a chemical known to the state to cause
cancer or reproductive toxicity without first giving clear and reasonable
warning to such individual.

6) Requires the Governor to publish a list of chemicals known to cause cancer or
reproductive toxicity and to annually revise the list.

Under the California Green Chemistry statutes:

7) Requires the Department of Toxic Substances Control (DTSC), on or before
January 1, 2011, to adopt regulations to establish a process to identify and
prioritize those chemicals or chemical ingredients in consumer products that
may be considered a chemical of concern. These chemicals of concern must be
taken from a list of candidate chemicals, which unifies a number of hazardous
chemical lists from other authoritative sources.

8) Requires DTSC, on or before January 1, 2011, to adopt regulations to evaluate
chemicals of concern and their potential alternatives in consumer products and

to determine how best to limit exposure or to reduce the level of hazard posed
by the chemical of concern in the product. . :

9) Authorizes DTSC to take specified regulatory actions to limit exposure or to
reduce the level of hazard posed by a chemical of concern.

10) Creates the Uniform Trades Secrets Act which establishes a legal framework
for the protection of trade secrets for companies in California.

This bill:
1) Makes findings and declarations.

2) Requires cosmetic manufactures, commencing July 1, 2020, to disclose to
DEODC: ' '

‘_Wuhi:d‘ljﬁ\q“
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3)

4)

5)

a) A list of each fragrance ingredient or flavor ingredient that is included on a
designated list, as defined;

b) A list of each fragrance allergen that is present in the cosmetic product in
specified concentrations. Specifies that those ingredients shall appear on the
database in a unique manner that distinguishes them from other reportable
ingredients and indicates that they are hazardous only to individuals who
suffer from fragrance allergies;

¢) Whether the cosmetic product is intended for professional use or retail
cosmetic use;

d) The Chemical Abstracts Service (CAS) number for each fragrance

ingredient and flavor ingredient; and,
e) The corresponding Universal Product Code (UPC) for the cosmetic product.

Defines “designated list” as any of the 23 authoritative lists identified in the
Act, including any subsequent revisions to those lists when adopted by the

authoritative body.

Specifies, in order to protect trade secrets, that this bill does not require a
manufacturer to disclose the weight or amount of a fragrance ingredient or
flavor ingredient, or to disclose how a fragrance or flavor is formulated. Permits
manufacturers to protect, and not disclose, any fragrance ingredient or flavor
ingredient, or combination of fragrance ingredients or flavor ingredients that are

not on a designated list.

Requires DEODC, commencing July 1, 2020, to post on the Safe Cosmetics Act
website a list of all fragrance ingredients and flavor ingredients that are

~ included on a designated list and the health hazards associated with each

fragrance ingredient or flavor ingredient, as specified. Requires DEODC to
identify whether an ingredient is a fragrance ingredient or a flavor ingredient.

Background

1)

Hazardous ingredient reporting. The California Safe Cosmetics Act of 2005
established the California Safe Cosmetics Program (CSCP), where
manufacturers of cosmetics are required to report any products that contain
ingredients known or suspected to cause cancer, birth defects, or other
reproductive harm. CSCP collects this data and makes it available online to the
public. Since the launch of the online program in 2009, a total of 77 unique
ingredients that are carcinogens or developmental or reproductive toxins have
been reported in over 57,313 products by 481 companies. Sixty-three percent
of the reported products were makeup, 13% were nail products, 8% skin care
products, and 6% sun-related products. However, DPH states that not all
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2)

companies are complying with the reporting requirements and that the extent of
non-compliance is difficult to assess.

Federal authority. The Food and Drug Administration’s (FDA) regulation of
cosmetics i8 different than its regulation of other products like drugs and
medical devices. Certain cosmetic products and their ingredients are not
subject to the FDA authority and the FDA has maintained that cosmetic firms

- are responsible for ensuring that their products are safe prior to marketing

3)

4)

them. FDA regulations do, however, prohibit or restrict the use of several
ingredients in cosmetic products and require warning statements on the labels
of certain types of cosmetics. The Environmental Protection Agency (EPA) is
responsible for gathering health and safety and exposure data on pollutants and
toxic substances that can affect public health. The U.S. Department of Labor’s
Occupational Health and Safety Administration sets permissible exposure
limits at which many chemicals are considered safe. Certain chemicals found in
products used in establishments are of concern and listed on California’s
Proposition 65 list of chemicals known to cause cancer or reproductive

toxicity, but are not prohibited for use in cosmetics in the US.

Disclosing ingredients. Many employers can get information from product
Safety Data Sheets (SDS). The California Division of Occupational Safety and
Health's (CalOSHA) Hazard Communication Standard requires product
manufacturers to provide salon owners with an SDS for each product used in
the salon that may contain a hazardous chemical at 1% or more (or at 0.1% or
more for chemicals that may cause cancer) or that could be released into the air
at levels above limits set by CalOSHA or the American Conference of
Governmental Industrial Hygienists. The SDS explain the health risks of the
product and list precautions for worker protection. In general, the SDS must
provide information about the hazards of chemicals in the product. The
challenge is that employees may request SDSs from their employer, but they
are difficult to obtain and do not necessarily have all the ingredients listed.

The California Green Chemistry regulation. The California legislature passed,
and Governor Schwarzenegger signed the Green Chemistry law AB 1879
(Feuer, Chapter 559, Statues of 2008) and SB 509 (Simitian, Chapter 560,
Statues of 2008) in 2008. The laws authorize and require DTSC to adopt
regulations to identify and prioritize chemicals of concern in consumer
products, and their possible alternatives, and to take regulatory action to best
protect people and the environment. In response, DTSC promulgated the Safer
Consumer Products Regulations. According to DTSC, the regulations provide
for a continuous four-step, science-based, ongoing process to identify safer

~ consumer product alternatives. DTSC describes the process as follows:
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a)

b)

d)

Candidate Chemicals — Candidate chemicals have at least one quality that
can cause harm to people or the environment (called a hazard trait). The
regulations establish a list of candidate chemicals (approximately 1,200)
based on the work of authoritative organizations, and specify a DTSC
process to add to the list.

Priority Products — Priority products are consumer products that contain
one or more candidate chemicals and subsequently declared priority
projects by DTSC’s Work Plan. An initial list of three product-chemical
combinations was released on March 13, 2014, and on July 15 2016, a
proposal to list Children’s Foam-Padded Sleeping Products containing the
flame retardants TDCPP and TCEP as a priority product began. Before a
priority product is finalized it goes through the rulemaking process, which
may take up to one year. Sixty days after a priority product is finalized,
responsible entities, e.g., manufacturers, will need to submit priority
product notifications.

Alternatives Analysis — The regulations require responsible entities
(manufacturers, importers, assemblers, and retailers) to notify DTSC when
their product is listed as a priority product. DTSC will post this
information on its website. Priority product manufacturers (or other
responsible entities) must perform an alternatives analysis on the product's
candidate chemicals to determine how to limit exposure to, or reduce the
level of, public health and/or environmental harm.

Regulatory Responses — The regulations require DTSC to identify and
implement regulatory responses that will protect public health and/or the
environment, and maximize the use of acceptable and feasible alternatives
of least concern. DTSC may require regulatory responses for a priority
product if the manufacturer decides to keep it, or for an alternative product
selected to replace it. :

5) Proposition 65. In 1986, California voters approved a ballot initiative, the Safe
Drinking Water and Toxic Enforcement Act of 1986, commonly referred to as
Proposition 65, to address their concern that "hazardous chemicals pose a
serious potential threat to their health and well-being, [and] that state
government agencies have failed to provide them with adequate protection..."
Proposition 65 requires the state to publish a list of chemicals known to cause
cancer or birth defects or other reproductive harm. This list, which must be
updated at least once a year, currently includes approximately 800 chemicals.
The Office of Environmental Health Hazard Assessment (OEHHA)
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6)

administers the Proposition 65 program, including evaluating all currently
available scientific information on substances considered for placement on the

Proposition 65 list.

Under Proposition 65, businesses in California are required to provide a "clear
and reasonable" warning before knowingly and intentionally exposing anyone
to a Proposition 65-listed chemical. Warnings can be made in many ways,
including by labeling a consumer product, posting signs, distributing notices,
or publishing notices in a newspaper. Once a chemical is listed, businesses
have 12-months to comply with warning requirements.

Proposition 65 also prohibits companies that do business within California
from knowingly discharging listed chemicals into sources of drinking water.
Once a chemical is listed, businesses have 20-months to comply with the
discharge prohibition.

Businesses with less than 10 employees and government agencies are exempt
from Proposition 65°s warning requirements and its prohibition on discharges
into drinking water sources. Businesses are also exempt from the warning
requirement and discharge prohibition if the exposures they cause are so low as
to create no significant risk of cancer or birth defects or other reproductive

harm.

Disclosure for cleaning products. While existing law provides warnings to

‘consumers under Proposition 65 and provides for a scientific evaluation

process of chemicals in products under the Green Chemistry Initiative, prior to
the passage of the Cleaning Product Right to Know Act of 2017 (SB 258, Lara,
Chapter 830, Statutes of 2017), there was no uniform method of disclosing
ingredients to consumers in state law or regulation. SB 258 addressed this
deficiency by requiring manufacturers of cleaning products to disclose
significantly more information about the ingredients and chemicals in their
products, including fragrances. This ingredient disclosure now allows families
to choose products that suit their needs; protects consumers diagnosed with
asthma or allergies from unintentional exposure; and, assists poison control
centers and physicians to properly diagnose and treat patients. Disclosure is
particularly important to minimize acute and chronic health impacts,
particularly for vulnerable populations such as children, pregnant women,
cancer survivors, and individuals with health conditions and sensitivities.

Additionally, passage of this law now provides valuable information to DTSC,
which had not previously been privy to all of the ingredients in cleaning
products, allows third parties to evaluate the toxicity of products for the safety

HATED,

X
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of consumers, and provides key information to researchers and scientists
studying causes of asthma, allergies, and even more serious conditions.

Comments

1)

2)

Purpose of Bill. According to the author, “In California, we actually know
more about the fragrance ingredients in products that we use to clean our -
homes than those that we put on our faces or bodies. Consumers have a right to
know what ingredients are in the beauty and personal care products they bring
home to their families and use daily on their bodies. The bottom line is that no
toxic ingredients should be kept secret. SB 574 will empower consumers so
that they can make educated decisions about which products to use with their
kids and families. |

“No federal law requires the disclosure of fragrance or flavor ingredients in
personal care and beauty products to consumers, workers, manufacturers or
even regulatory agencies. This loophole allows dozens — sometimes even
hundreds — of chemicals to hide under the word “fragrance” on the labels of
cosmetic products with no regulatory oversight of the safety of those
ingredients. Fragrance chemicals can be found in more than 95% of shampoos,
conditioners, hair styling products, antiperspirants and shaving products as well

-as fine fragrances, body spray and lotions and 1/3 of the fragrance chemicals

currently in use have been linked to negative health impacts ranging from
allergic reactions to reproductive harm and increased risk of breast cancer. The
same loophole exists for chemicals used to flavor a product, which are
appearing more and more frequently in lip gloss and chap sticks marketed to

kids.”

Right to know. Stakeholders opposed to the measure argue that the mere
presence of an ingredient from a designated list does not mean that the product
or fragrance is toxic. Further, they maintain that virtually any chemical can be
toxic at some dose. |

The primary purpose of the California Safe Cosmetics Program (CSCP) is to
collect information on hazardous and potentially hazardous ingredients in
cosmetic products sold in the state and to make this information available to
the public. The CSCP, the program this bill would expand, is intended to alert
Californians to the presence of, not the threshold or concentration of,
Proposition 65 chemicals in cosmetic products, chemicals known to cause
cancer, birth defects or other reproductive harm. The approach taken in SB

574 is consistent with the listing of products in the Safe Cosmetics Program.
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3) Designated lists. Stakeholders opposed to the bill have also taken issue with
some of the authoritative lists included in the bill. It is important to note that,
with recent amendments taken in the Senate Health Committee, all of the
authoritative lists included in SB 574 are identical to those included in the
Cleaning Product Right to Know Act of 2017,

However, since the bill now addresses allergen ingredients differently than
flavor and fragrance ingredients, including one of the 23 remaining
authoritative lists may not make sense. Per the Senate Health Committee, the
bill’s disclosure requirements for fragrance allergens now only apply to
allergen ingredients present at specified concentrations. The amendments
further specify that those allergen ingredients “appear on the database in a
unique manner that distinguishes them from other reportable ingredients and
indicates that they are hazardous only to individuals who suffer from fragrance
allergies.” The opponents make a reasonable argument that including a
fragrance allergen list on the “designated list” for disclosure for fragrance and
flavor ingredients could cause confusion and inadvertently cause double
reporting under two different standards.

To address this issue, the Committee may wish to amend the bill to delete the
fragrance allergen list from the flavor and fragrance ingredients “designated
lists” as follows: : ‘

4) Compliance timelines. Stakeholders have also raised concerns about
manufacturer compliance timelines for reporting when lists are updated with
new chemicals and suggest following the language in the Cleaning Product
Right to Know Act of 2017, SB 258 (Lara). SB 258 requires a manufacturer,
within six months of a change to a designated trait list, to make revisions to the
information disclosed pursuant to the Act.

The Committee may wish to consider directing staff to work with the author
and stakeholders on language that would address compliance timeline
concerns, including providing manufacturers at least six months to comply
after any of the designated lists or EU fragrance allergen list is updated.

5) Technical amendments needed. Several technical amendments are needed to
conform with the recent Senate Health Committee amendments.

rieon
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The Committee may wish to adopt the following technical amendments:
Page 7, lines 28 — 40:

(8) “Trade secret” means any fragrance ingredient or flavor ingredient or
combination of fragrance ingredients and flavor ingredients for which an
exemption to ingredient public disclosure has been approved by the federal
Food and Drug Administration pursuant to Section 720.8 of Title 21 of the
Code of Federal Regulations, or for which the manufacturer or its supplier
claims protection under the Uniform Trade Secrets Act (Title 5 (commencing
with Section 3426) of Part 1 of Division 4 of the Civil Code) and for which the
manufacturer maintains justification in accordance with Section 108955,
“Trade secret” does not include a fragrance ingredient, flavor ingredient, or a
constituent of a fragrance ingredient or flavor ingredient that is on a designated
list, as defined in paragraph (2), or any fragrance allergen required to be
disclosed under (b)(1)(B).

Page 8, line 32 — 38:

To protect trade secrets, this section does not require a manufacturer to dlsclose

the weight or amount of a-fragranee-ingredient-or-flavor-ingredient an

ingredient that requires disclosure under subsection (1)(4) or (B) or to disclose

how a fragrance-orHaver cosmetic product or an intentionally added fragrance
ingredient or flavor ingredient is formulated. A manufacturer may protect, as a
trade secret, and is not required to disclose, any ingredient, or combination of
ingredients, that is not on a designated list or requzred to be disclosed under

(b)(1)(4) or (B).
Page 9, lines 5-6:

(A) A list of all fragrance ingredients and flavor ingredients that are included
on a designated list and all fragrance allergens required to be disclosed under

@)(1)(B).

Related/Prior Legislation

SB 258 (Lara, Chapter 830, Statutes of 2017) creates thei Cleaning Product Right
To Know Act of 2017 (Act), which requires manufacturers of cleaning products to
disclose specified chemicals on a product label and on the manufacturers website.







